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EKƗUDWD¶V�(SLWRPHV�IURP�WKH�7KLUWHHQWK�&HQWXU\
E\�&KULVWLQH�&+2-1$&., ���

�� 7KH�6WRU\�EHKLQG�WKH�6WRU\��-DLQ�,GHQWLW\�DQG�3DWURQDJH�DV�QDUUDWHG
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,9��,QYHVWLJDWLQJ�-DLQ�&RORSKRQV

�� 7KH�'\QDPLFV�RI�0DQXVFULSW�&RS\LQJ� $�6WXG\�RI�-LQDYLMD\D¶V�
&ROOHFWLRQ�RI�-DLQ�&RORSKRQV
E\�&KULVWLQH�&+2-1$&., ���

��� 3URPRWLQJ�� FUHDWLQJ� DQG� FRPSOHWLQJ� $SDEKUDূĞD� 7UHDVXUHV��
%KD৬৬ƗUDND�<DĞDতNƯUWL�
E\�(YD�'(�&/(5&4 ���

��� 6DWSƗWUƗ\D�VDPDUSLWWDۨ��0DQXVFULSW�&RSLHV�DQG�(DUO\�0RGHUQ�
'LJDPEDUD�VD۪JKDV
E\�7LOOR�'(7,*( ���

(SLORJXH� 3DVW�VWXGLHV�DQG�IXWXUH�SURVSHFWV�

��� -DLQD�3URVRSRJUDSK\� ,,�� ³3DWURQDJH´� LQ� -DLQD�0DQXVFULSW� DQG�
(SLJUDSKLF� &DWDORJXHV
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5R\DO�3DWURQDJH�RI�-DLQLVP
7KH�0\WK�RI�&DQGUDJXSWD�0DXU\D�DQG�%KDGUDEƗKX

3LRWU�%DOFHURZLF]

W� LV� JHQHUDOO\� DVVXPHG� WKDW� -DLQLVP� HQMR\HG� FHUWDLQ� PHDVXUH� RI� UR\DO�
SDWURQDJH� ULJKW� IURP� LWV� EHJLQQLQJV�� 2QH� RI� WKH� IRXQGHUV� RI� -DLQLVP��

0DKƗYƯUD�9DUGKDPƗQD��LV�EHOLHYHG�WR�KDYH�EHHQ�UHODWHG�WR�WKH�UR\DO�IDPLO\�
RI�9DLĞƗOƯ� �9HVDOƯ���+LV�PRWKHU�7ULĞDOƗ��7LVDOƗ�� LV�FODLPHG�E\�YDULRXV�-DLQD�
VRXUFHV� WR� KDYH� EHHQ� D� GDXJKWHU� RI� NLQJ� &H৬DND� �&HঌDJD��� D� IROORZHU� RI�
3ƗUĞYD�RUGHU�DQG�WKH�NLQJ�RI�9DLĞƗOƯ�ZKR�LV�DOVR�VDLG�WR�KDYH�EHHQ�WKH�IDWKHU�
RI� ĝUHLND� �6HL\D�� DQG� WKH� JUDQGIDWKHU� RI� .ǌLND� �.ǌL\D��� NQRZQ� LQ�
%XGGKLVW� VRXUFHV� DV� %LPELVƗUD� �%LPEKLVƗUD�� DQG� $MƗWDĞƗWUX� �$MƗWDVDWWX���
UHVSHFWLYHO\�� ,W� LV� IXUWKHU� IDPRXVO\� FODLPHG� WKDW� &DQGUDJXSWD�0DXU\D� ZDV�
FRQYHUWHG� WR� -DLQLVP� E\� %KDGUDEƗKX� DQG�� IROORZLQJ� D� IDPLQH� LQ� 8MMD\LQƯ��
DFFRPSDQLHG� WKH� ODWWHU� WR� ĝUDYDD�EHশDJRশD� ZKHUH� KH� SHUIRUPHG� WKH�
VDOOHNKDQƗ ULWH�RI�ULWXDO�VXLFLGH��

,Q� WKH� SDSHU�� ,� DQDO\]H� OLWHUDU\� VRXUFHV� DV� ZHOO� DV� SDODHRJUDSKLF� DQG�
DUFKDHRORJLFDO�GDWD��DQG�DUJXH�WKDW�WKHUH�DUH�VWURQJ�UHDVRQV�WR�PDLQWDLQ�WKDW�
WKH� VWRU\� RI� &DQGUDJXSWD¶V� FRQYHUVLRQ� WR� -DLQLVP� DQG� KLV� VXEVHTXHQW�
PLJUDWLRQ�WR�WKH�6RXWK�DQG�WKH�VWRU\�RI�%KDGUDEƗKX�ZKR�LV�EHOLHYHG�WR�KDYH�
FRQYHUWHG�&DQGUDJXSWD�WR�-DLQLVP�DQG�OHG�WKH�-DLQD�FRPPXQLW\�WR�ĝUDYDD�
EHশDJRশD��WKHUHE\�HVWDEOLVKLQJ�D�-DLQD�FRPPXQLW\�LQ�6RXWKHUQ�,QGLD��DUH�ERWK�
SXUHO\�RI�P\WKLFDO�QDWXUH�ZLWK�QR�VXEVWDQWLDO�KLVWRULFDO�IRXQGDWLRQ�� )XUWKHU��
,�DUJXH� WKDW� WKHUH� LV�QR�HYLGHQFH� WKDW�FRXOG�DOORZ�RQH� WR�HVWDEOLVK�DQ\� OLQN�
EHWZHHQ� WKH� IRXQGHU� RI� WKH� 0DXU\DQ� '\QDVW\� ZLWK� -DLQLVP�� DQG� ZLWK�
%KDGUDEƗKX�LQ�SDUWLFXODU��

�� 7KH�VWRU\�RI�&DQGUDJXSWD

7KURXJK�D�UDQJH�RI� WH[WERRNV�RQ�6RXWK�$VLDQ�KLVWRU\��ZH�KDYH�JURZQ�
DFFXVWRPHG�WR�DFFHSW�D�FHUWDLQ�QHDW�SDUDOOHOLVP�RI�WKH�UR\DO�SDWURQDJH�RI�WKH�
ILUVW� 0DXU\DQ� UXOHUV�� ZKR� RQH� E\� RQH� �ZLWK� RQH� H[FHSWLRQ�� IDYRXUHG� DOO�
NQRZQ�QRQ�%UDKPDQLF�,QGLDQ�UHOLJLRQV�

� )RU�D�SUHOLPLQDU\�VWXG\��VHH��%$/&(52:,&= �����E�����±�����
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&DQGUDJXSWD�0DXU\D²WKH�SDWURQ�RI�-DLQLVP��DQG�KLPVHOI�D�-DLQD�PRQN��
%LQGXVƗUD²QR�GDWD�DV�UHJDUGV�KLV�UHOLJLRXV�DIILOLDWLRQ�DQG�SDWURQDJH��
$ĞRND²WKH�SDWURQ�RI�WKH�%XGGKLVWV�DQG�D�µ%XGGKLVW¶�KLPVHOI�
'DĞDUDWKD²WKH�SDWURQ�RI�WKH�ƖMƯYLNDV��DQG�DQ�ƖMƯYLND�KLPVHOI��

,QGHHG�� DW� LWV� IDFH� YDOXH�� VXFK� D� UHOLJLRXV�VHFWDULDQ� FRPSDUWPHQWDWLRQ�
ORRNV� TXLWH� HOHJDQW� DQG� FRQYLQFLQJ� LQ� LWV� VXEVXPSWLRQ� RI� WKH� WKUHH� PRVW�
LPSRUWDQW� IDLWKV� RI� DQFLHQW� ,QGLD�� $ĞRND¶V� UHOLJLRXV� OLQNV� ZLWK� DQG� KLV�
VXSSRUW�IRU�%XGGKLVP�DUH�ZHOO�DWWHVWHG��WKRXJK�D�FDXWLRQ�KDV�WR�EH�H[HUFLVHG�
DV�QRW�WR�WUHDW�WKH�HYLGHQFH�H[WUDFWHG�IURP�%XGGKLVW�WH[WV�DQG�KLV�LQVFULSWLRQV�
DV� D� VWUDLJKWIRUZDUG� FRQILUPDWLRQ� RI� KLP� EHFRPLQJ� D� W\SLFDO� %XGGKLVW�
GHYRWHH� KLPVHOI�� ,Q� DGGLWLRQ�� WKHUH� LV� HQRXJK� HYLGHQFH� WKDW� DWWHVW� WR�'DĞD�
UDWKD¶V�ƖMƯYLNDQ�DIILOLDWLRQ�RU�DW�OHDVW�KLV�VWURQJ�V\PSDWK\�WR�DQG�VXSSRUW�RI�
WKDW�FUHHG�� 7KH�TXHVWLRQ�UHPDLQV��KRZHYHU��ZKDW�ZH�FDQ�UHDOO\�NQRZ�DERXW�
UHOLJLRXV�DIILOLDWLRQ�RI�&DQGUDJXSWD"�

5RPLOD 7+$3$5 ������� ����� VXFFLQFWO\� SUHVHQWV� WKH� ZHOO�NQRZQ� DQG�
ZLGHO\�DFFHSWHG�VWRU\�RI�$ĞRND¶V�JUDQGIDWKHU�&DQGUDJXSWD�0DXU\D��NQRZQ�
DV� 6DQGURNRWWRV� �ȈĮȞįȡȩțȠĲĲȠȢ�� RU� 6DQGURNXSWRV� �ȈĮȞįȡȩțȣʌĲȠȢ�� WR� WKH�
*UHHNV��

³7KH� -DLQD� WUDGLWLRQ� FODLPV� WKDW� WRZDUGV� WKH� HQG� RI� KLV OLIH� &KDQGUDJXSWD�� E\�
QRZ�DQ�DUGHQW�-DLQD��DEGLFDWHG�LQ�IDYRXU�RI�KLV�VRQ�%LQGXVƗUD�DQG�EHFDPH�DQ�
DVFHWLF��7RJHWKHU�ZLWK�RQH�RI�WKH�EHWWHU�NQRZQ�-DLQD�HOGHUV��%KDGUDEƗKX��DQG�
RWKHU�PRQNV�KH�ZHQW�WR�VRXWK�,QGLD��DQG�WKHUH�KH�HQGHG�KLV�OLIH�E\�UHJXODWHG�
VORZ�VWDUYDWLRQ�LQ�WKH�RUWKRGR[�-DLQD�PDQQHU��$�VLWH�FORVH�WR�WKH�-DLQD�FHQWUH�
RI� 6KUDYDQD� %HOJROD� LQ� .DUQDWDND� LV� DVVRFLDWHG� E\� ORFDO� WUDGLWLRQ� ZLWK� WKLV�
VWRU\�´�

6XFK� D� SRSXODU� YLHZ�� XQFULWLFDOO\� UHSHDWHG� LQ�PRVW� SXEOLFDWLRQV�� SULPDULO\�
UHVWV� RQ� -DLQD� LQVFULSWLRQV� IRXQG� LQ� ĝUDYDDEHশDJRশD� DQG� -DLQD� OLWHUDU\�
DFFRXQWV� RI� WKHLU� KLVWRU\�� 7KH� DUJXPHQWV� LQ� IDYRXU� RI� &DQGUDJXSWD¶V�
FRQYHUVLRQ� DQG� PLJUDWLRQ� DUH� DSWO\� VXPPDUL]HG� E\� 5�� 1$5$6,0+$&+$5

������� ��±���� ³3DUW�� ,QWURGXFWLRQ´��� WKH� HGLWRU� DQG� WUDQVODWRU� RI� DOO� WKH�
ĝUDYDDEHশDJRশD� LQVFULSWLRQV�� ZKR²IROORZLQJ� (GZDUG 7+20$6 ������²
DUJXHV�LQ�IDYRXU�RI� WKH�WKHRU\�RI�&DQGUDJXSWD¶V�FRQYHUVLRQ�E\�%KDGUDEƗKX�
DQG� WKHLU� PLJUDWLRQ� WR� WKH� 6RXWK� ������� ��� II���� DQG� FRQFOXGHV� WKDW� ³$�
GLVSDVVLRQDWH� FRQVLGHUDWLRQ� RI� WKH� DERYHPHQWLRQHG� IDFWV� OHDGV� RQH� WR� WKH�
FRQFOXVLRQ� WKDW� WKH� -DLQD� WUDGLWLRQ� KDV� VRPH� EDVLV� WR� VWDQG� XSRQ�� 7KH�
HYLGHQFH�PD\� QRW� EH� TXLWH� GHFLVLYH�� EXW� LW�PD\� EH� DFFHSWHG� DV� D�ZRUNLQJ�
K\SRWKHVLV�XQWLO�WKH�FRQWUDU\�LV�SURYHG�E\�IXWXUH�UHVHDUFK´�������������,Q�KLV�
DUJXPHQWDWLRQ��KH�SRLQWV�RXW�WKDW�

� 6HH�%$/&(52:,&= �����E�����±�����



ϯϱZŽǇĂů�WĂƚƌŽŶĂŐĞ�ŽĨ�:ĂŝŶŝƐŵ

³&KDQGUDJXSWD¶V�GLVDSSHDUDQFH�IURP�SXEOLF�OLIH�DW�D�FRPSDUDWLYHO\�\RXQJ�DJH�
UHTXLUHV�VRPH�VDWLVIDFWRU\�H[SODQDWLRQ��+H�DVFHQGHG�WKH�WKURQH�LQ�RU�DERXW�����
%�&��ZKHQ�TXLWH�\RXQJ�DQG�PXVW�KDYH�EHHQ�XQGHU�ILIW\�ZKHQ�KLV�UHLJQ�FDPH�WR�
D� FORVH� WZHQW\�IRXU� \HDUV� ODWHU� DERXW� ����%�&��+H� LV� QRW� H[SUHVVO\� VWDWHG� WR�
KDYH�GLHG��DQG�QR�VSHFLDO�UHDVRQ�DSSHDUV�IRU�KLV�GHDWK�DW�WKLV�HDUO\�DJH��+DG�KH�
IDOOHQ� LQ� EDWWOH�� RU� KLV� OLIH� EHHQ� FXW� VKRUW� E\� DFFLGHQW� RU� GLVHDVH�� WKH�
FLUFXPVWDQFH�FRXOG�QRW�IDLO�WR�KDYH�EHHQ�PHQWLRQHG��2Q�WKH�RWKHU�KDQG��LI�KH�
UHWLUHG�IURP�WKH�WKURQH�LQ�RUGHU�WR�GHYRWH�KLPVHOI�WR�DQ�DVFHWLF�OLIH�LQ�WKH�ODVW�
VWDJH� RI� KLV� H[LVWHQFH� XQGHU� WKH� JXLGDQFH� RI� WKH� PRVW� GLVWLQJXLVKHG� -DLQD�
WHDFKHU� WKHQ� OLYLQJ��QDPHO\�� WKH�ĝUXWDNrYDOL�%KDGUDEƗKX�� WKLV�ZRXOG�DIIRUG�D�
UHDVRQDEOH� H[SODQDWLRQ� RI� KLV� HDUO\� GLVDSSHDUDQFH� IURP�SXEOLF� QRWLFH� DQG� RI�
WKH�VLOHQFH�UHJDUGLQJ�KLV�IXUWKHU�FDUHHU��,W�LV�DOVR�ZRUWK\�RI�QRWLFH�WKDW�WKH�HQG�
RI�KLV�UHLJQ�FRLQFLGHV�ZLWK�WKH�JHQHUDOO\�DFFHSWHG�GDWH�RI�%KDGUDEƗKX¶V�GHDWK��
$QG� WUDGLWLRQ� VD\V� WKDW� KH� OLYHG� IRU� WZHOYH� \HDUV� DIWHU� WKH� GHFHDVH� RI�
%KDGUDEƗKX��+LV� GHDWK� WKHQ� RFFXUUHG�ZKHQ� KH�ZDV� DERXW� VL[W\�WZR� \HDUV� RI�
DJH��ZKLFK�VHHPV�PRUH�QDWXUDO´�������������

5�� 1$5$6,0+$&+$5 DOVR� GUDZV� DWWHQWLRQ� WR� WKH� RSLQLRQ H[SUHVVHG� E\�
9LQFHQW�$��60,7+ ��������QDPHO\�WKDW�

³7KH�RQO\�GLUHFW�HYLGHQFH�WKURZLQJ�OLJKW�RQ�WKH�PDQQHU�LQ�ZKLFK�WKH�HYHQWIXO�
UHLJQ� RI�&KDQGUDJXSWD�0DXU\D� FDPH� WR� DQ� HQG� LV� WKDW� RI� -DLQ� WUDGLWLRQ��7KH�
-DLQV�DOZD\V�WUHDW�WKH�JUHDW�HPSHURU�DV�KDYLQJ�EHHQ�D�-DLQ�OLNH�%LPELVƗUD��DQG�
QR� DGHTXDWH� UHDVRQ� VHHPV� WR� H[LVW� IRU� GLVFUHGLWLQJ� WKHLU� EHOLHI�� 7KH� -DLQ�
UHOLJLRQ�XQGRXEWHGO\�ZDV�H[WUHPHO\�LQIOXHQWLDO�LQ�0DJDGKD�GXULQJ�WKH�WLPH�RI�
WKH�ODWHU�6DLVXQƗJDV��WKH�1DQGDV��DQG�WKH�0DXU\DV�´�

60,7+ IXUWKHU� REVHUYHV� WKDW� ³2QFH� WKH� IDFW� WKDW� &KDQGUDJXSWD� ZDV� RU�
EHFDPH� D� -DLQ� LV� DGPLWWHG�� WKH� WUDGLWLRQ� WKDW� KH� DEGLFDWHG� DQG� FRPPLWWHG�
VXLFLGH� E\� VORZ� VWDUYDWLRQ� LQ� WKH� DSSURYHG� -DLQ� PDQQHU� EHFRPHV� UHDGLO\�
FUHGLEOH�´�+RZHYHU��H[FHSW�IRU�-DLQD�VRXUFHV��ZH�KDYH�QR�RWKHU�HYLGHQFH�WR�
VXSSRUW�WKH�YLHZ�RI�&DQGUDJXSWD¶V�FRQYHUVLRQ�DQG�PLJUDWLRQ��DV�ZDV�ULJKWO\�
SRLQWHG�RXW�E\�9LQFHQW�$��60,7+ ��������ZKR�GLG�QHYHUWKHOHVV�VXEVFULEH�WR�
WKH�YLHZ�KLPVHOI�

7KLV�YHUVLRQ�RI�HDUO\�,QGLDQ�KLVWRU\�KDV�EHHQ�UHSHDWHG�LQ�PRVW�KLVWRU\�ERRNV�
RI�DQFLHQW�6RXWK�$VLD�� %XW�GRHV�LW�VWDQG�RQ�VROLG�IRRWLQJ"�

$V� $VLP�.XPDU� &+$77(5-(( ������� ����� ULJKWO\� QRWHV�� ³WKH� HDUOLHVW�
DXWKRU�WKDW�UHIHUV�WR�&DQGUDJXSWD¶V�FRQYHUVLRQ�WR�-DLQLVP�LV�<DWLYৢDEKD��WKH�

� 6HH��H�J���60,7+ ���������±�����%+$5*$9$ ���������±�����6$1*$9( ��������±���
��� ��±����� 0$-80'$5 ������� ���±������ .8/.(±527+(5081' ������� ��±�����
$9$5, ����������±������-+$ ������������7KLV�DOVR�IHDWXUHV�LQ�SRSXODU�DFFRXQWV�VXFK�
DV� :LNLSHGLD¶V� HQWU\� ³&DQGUDJXSWD� 0DXU\D´�� ZKHUH� LQ� DQRWKHU� HQWU\� ³6KUDYDQD�
EHODJROD´�ZH�UHDG�WKDW�³&KDQGUDJXSWD�%DVDGL��ZKLFK�ZDV�GHGLFDWHG�WR�&KDQGUDJXSWD�
0DXU\D��ZDV�RULJLQDOO\�EXLOW�WKHUH�E\�$VKRND�LQ�WKH��UG FHQWXU\�%&�´
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DXWKRU�RI�WKH�7LOR\DSD۬۬DWWL �HDUO\��WK�FHQWXU\���ZKR�OLYHG�QHDUO\������\HDUV�
DIWHU� &DQGUDJXSWD� 0DXU\D�� ĝUDYDD� %HOJROD�� ZKLFK� DFFRUGLQJ� WR� WKH�
WUDGLWLRQ�� ZDV� WKH� SODFH� RI� &DQGUDJXSWD¶V� GHDWK�� KDV� QRW� SURGXFHG� DQ\�
LQVFULSWLRQ� ZKLFK� FDQ� EH� GDWHG� EHIRUH� ���� $�'�´� ,Q� D� ODFRQLF� YHUVH��
<DWLYৢDEKD� PHQWLRQV� WKDW� &DQGUDJXSWD�� WKH� IRUHPRVW� RI� WKH� 0DXU\D�
PRQDUFKV��WRRN�WKH�YRZV�RI�D�-DLQD�PRQN��MLQD�GƯN܈D��DQG�DIWHU�KLP�QR�RWKHU�
PRQDUFK� UHQRXQFHG� WKH� UR\DO� OLIH� WR� EHFRPH� D� ZDQGHULQJ� DVFHWLF�
�SUDYUDM\D��� LQFLGHQWDOO\� FRQWUDGLFWLQJ� DQRWKHU� -DLQD� WUDGLWLRQ� WKDW� DQRWKHU�
0DXU\D� .LQJ� 6DPSUDWL� HPEUDFHG� -DLQLVP�� +H� QRZKHUH� DOOXGHV� WR� WKH�
HPSHURU¶V� PLJUDWLRQ� WR� WKH� 6RXWK� RU� WR� KLV� OLQN� WR� %KDGUDEƗKX�� RU� WR�
ĝUDYDDEHশDJRশD�� 7KLV� VHHPV� WR� EH� LQGHHG� WKH� HDUOLHVW� UHIHUHQFH� WR�
&DQGUDJXSWD¶V�OLQN�WR�-DLQLVP��

,W�DOVR�DSSHDUV�WKDW�WKH�HDUOLHVW�UHIHUHQFH�WR�%KDGUDEƗKX¶V�PLJUDWLRQ�WR�
WKH� 6RXWK� DQG� WR� ĝUDYDDEHশDJRশD� LV� WKH� ROGHVW� LQVFULSWLRQ� RI� ĝUDYDD�
EHশDJRশD�� IRXQG� WR� WKH� VRXWK� RI� 3ƗUĞYDQƗWKD�EDVWL� RQ� WKH� 6PDOOHU� +LOO�� RU�
&KLNND�EH৬৬D�&KDQGUD�JLUL� DQG� GDWHG� DERXW� ���� &(�� 7KH� LQVFULSWLRQ�� RU�
UDWKHU�D�SDUW�RI�LW�PRVW�UHOHYDQW�IRU�RXU�GLVFXVVLRQ��UHDGV��

³« :KHQ� D� FDODPLW\� LQ� 8MMD\LQƯ� ODVWLQJ� IRU� D� WZHOYH�\HDU� SHULRG� ZDV�
IRUHWROG� E\� %KDGUDEƗKX�VYƗPLQ�� ZKR� FRPHV� IURP� DQ� LPSHFFDEOH� ROG�
UDFH� ZKLFK� LV� D� OLQHDJH� RI� JUHDW� PHQ� FRPLQJ� LQ� VXFFHVVLRQ� ZLWKLQ� WKH�
OLQHDJH�RI�WHDFKHUV�VWDUWLQJ�ZLWK�>0DKƗYƯUD¶V@�FKLHI�GLVFLSOH��JD۬DGKDUD��
>,QGUDEKǌWL@� *DXWDPD� DQG� KLV� LPPHGLDWH� GLVFLSOH� /RKƗU\D�� >IROORZHG�
E\@� -DPEX�� 9LৢXGHYD�� $SDUƗMLWD�� *RYDUGGKDQD�� %KDGUDEƗKX��

9LĞƗNKD�� 3URৢ৬KLOD�� .WWLNƗU\\D�� -D\DQƗPD�� 6LGGKƗUWKD�� 'KWLৢHD��
%XGGKLOD�DQG�RWKHUV��DQG�ZKR�SRVVHVVHV�WKH�NQRZOHGJH�RI�WKH�WUXWK�RI�WKH�
*UHDW� 2PHQV �PDKƗ�QLPLWWD�� LQ� HLJKW� SDUWV� �FDQRQLFDO� ERRNV�� D۪JD��� ZKR�
VHHV� WKH� WKUHH� WLPHV��SDVW��SUHVHQW�DQG�IXWXUH���DIWHU�KH�KDG�VHHQ� LW�ZLWK� WKH�
KHOS�RI�WKH�RPHQV��WKH�ZKROH�FRQJUHJDWLRQ�>RI�-DLQD�PRQNV@�VHW�RXW�IURP�
WKH� QRUWKHUQ� UHJLRQ� WRZDUGV� WKH� VRXWKHUQ� UHJLRQ�� *UDGXDOO\�� WKH\�
UHDFKHG� D� ORFDOLW\� RI� VHYHUDO� KXQGUHG� YLOODJHV�� IXOO� RI� KDSS\� SHRSOH��
ULFKHV�� JROG�� JUDLQ�� KHUGV� RI� FRZV�� EXIIDORHV�� JRDWV� DQG� VKHHS��
7KHUHDIWHU��WKH�FKLHI�PDVWHU�QDPHG�3UDEKƗFDQGUD��KDYLQJ�UHDOLVHG�WKDW�
YHU\�OLWWOH�WLPH�UHPDLQHG�IRU�KLP�WR�OLYH��DVNHG�WKH�SHUPLVVLRQ�WR�FRPPLW�
WKH�ULWXDO�VXLFLGH��VDPƗGKL��KLPVHOI��ZKLFK�LV�WKH�EHVW�IRUP�RI�DVFHWLFLVP��
DQG� DEDQGRQHG� WKH� ZKROH� FRQJUHJDWLRQ� �VD۪JKD��� >UHPDLQHG@� RQ� WKLV�
KLJK�SHDNHG� PRXQWDLQ�� ZKLFK� LV� GLVWLQJXLVKHG� E\� WKH� QDPH� .D৬DYDSUD��

� 7L3� ������� �7L3� ��������
PDXڲD�GKDUHVX�FDULPR�ML۬D�GLNNKDۨ GKDUDGL�FDۨGDJXWWR�\D �
WDWWR�PDXڲD�GKDUƗ�GX�SSDYYDMMDۨ ۬HYD�JH۬KDۨWL ��

� ,QVFULSWLRQ� ���� ������� GDWHG� �����&(�� LQ�5�� 1$5$6,0+$&+$5 ������� ���� �HG����
���� �WU����� OLVWV� WKH� VHTXHQFH� RI� *DXWDPD�� 6XGKDUPD�� -DPEX� DQG� 9LৢXGHYD��
$SDUƗMLWD��*RYDUGGKDQD��1DQGLPLWUD��%KDGUDEƗKX�
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ZKLFK� LV� DQ� RUQDPHQW� RI� WKH� HDUWK� VXUIDFH�� WKH� VXUIDFH� RI ZKLFK� LV� IXOO� RI�
GDUN�EOXH� VWRQHV� UHVHPEOLQJ� KXJH�� GLVILJXUHG� ZDWHU�ODGHQ� FORXGV� DQG� LV�
HPEHOOLVKHG�ZLWK�JDUODQGV�RI� IORZHUV�DQG� OHDIV�RI�YDULRXV� ILQH� WUHHV��ZKLFK�
DERXQGV�LQ�ORZODQGV��YDOOH\V��FOHIWV��ODUJH�FDYHV�DQG�DE\VVHV�IXOO�RI�KHUGV�RI�
ERDUV�� WLJHUV�� SDQWKHUV�� EHDUV�� K\HQDV�� VQDNHV� DQG� GHHU�� DQG� WKHUH� KDYLQJ�
PRUWLILHG�KLV�RZQ�ERG\�RQ�FROG�URFNV�ZKLFK�IRUPHG�VXUIDFHV�VFDWWHUHG�DW�WKH�
H[SDQVH�>RQ�WRS�RI�WKH�KLOO@��DFFRPSDQLHG�E\�D�VLQJOH�GLVFLSOH��KH�FRPPLWWHG�
>WKH� ULWXDO� VXLFLGH@�� ,Q� WKH� FRXUVH� RI� WLPH�� VHYHQ� KXQGUHG� VDLQWV� DOVR�
FRPPLWWHG�>WKH�ULWXDO�VXLFLGH@��7KXV��OHW�WKH�-LQD¶V�WHDFKLQJ�EH�YLFWRULRXV�´�

7KDW�LV�DQ�LPSRUWDQW�SLHFH�RI�HYLGHQFH��QRW�QHFHVVDULO\�LQ�WHUPV�RI�DQ�DFWXDO�
ZLWQHVV�RI� UHDO�HYHQWV� WKDW�KDG� WDNHQ�SODFH�DSSUR[LPDWHO\�����\HDUV�EHIRUH�
LWV� LQVWDOODWLRQ�� EXW� DV� UHJDUGV� WKH� VRFLDO� PHPRU\� RI� UHOLJLRXV� KLVWRULFDO�
DFFRXQW�DQG�KRZ�LW�UHSURGXFHV�WKH�SDVW��

7KH� LQVFULSWLRQ� PHQWLRQV� %KDGUDEƗKX� ZKR� KDG� IDPRXVO\� SUHGLFWHG� D�
IDPLQH�LQ�8MMD\LQƯ��EXW�DW�WKH�VDPH�WLPH�LW�HPHUJHV�WKDW�KH�LV�QRW�PHQWLRQHG�
DV� WKH� OHDGHU� RI� WKH� JURXS� RI�PRQNV� WKDW� DUH� VDLG� WR� KDYH�PLJUDWHG� WR� WKH�
6RXWK��7R�WKH�FRQWUDU\��WKH�OHDGHU�RI�WKH�JURXS�ZDV�D�FHUWDLQ�3UDEKƗFDQGUD���
QRW� %KDGUDEƗKX�� DQG� LW� ZDV� 3UDEKƗFDQGUD� ZKR� VHW� WKH� H[DPSOH� RI�
FRPPLWWLQJ� WKH� ULWXDO� VXLFLGH�SUDFWLFH� LQ�ĝUDYDDEHশDJRশD�� QRW�%KDGUDEƗKX��
LQ�WKLV�ILUVW�HSLJUDSKLF�DFFRXQW��

,QWHUHVWLQJO\��WKH�SODFH�RI�&DQGUDJLUL��FDOOHG�.D৬DYDSUD�RU�.DশEDSSX��LQ�
ĝUDYDDEHশDJRশD� FDPH� WR� EH� LGHQWLILHG� ODWHU� ZLWK� ERWK� %KDGUDEƗKX�� WKH�
FRPPXQLW\�OHDGHU��DQG�&DQGUDJXSWD�0DXU\D�DQG�ZLWK�WKHLU�ULWXDO�VXLFLGHV�RQ�

� (3 ����±��� ,QVFULSWLRQ����EKDJDYDW�SDUDPDU܈L�JDXWDPD�JD۬DGKDUD�VƗN܈ƗF�FKL܈\D�
ORKƗU\\D�MDPEX�YL۬܈XGHYkSDUƗMLWD�JRYDUGGKDQD�EKDGUDEƗKX�YLĞƗNKD�SURܒ܈KLOD�
N܀WWLNƗU\\D�MD\DQƗPD�VLGGKƗUWWKD�GK܀WL܈H۬D�EXGGKLOkGL�JXUX�SDUDP�SDUƯ۬D�NUDPk�
EK\ƗJDWD�PDKƗSXUX܈D�VDQWDWL�VDPDYDG\{WLWkQYD\D�EKDGUDEƗKX�VYƗPLQƗ� XMMD\L�
Q\ƗP� Dܒ܈k۪JD�PDKƗ�QLPLWWD�WDWYD�MxHQD� WUDLNƗO\D�GDUĞLQƗ� QLPLWWHQD� GYƗGDĞD�
VDۨYDWVDUD�NƗOD�YDL܈DP\DP� XSDODEK\D� NDWKLWH� VDUYYDV� VD۪JKD� XWWDUƗ�SDWKƗG�
GDNVKL۬Ɨ�SDWKDP� SUDVWKLWDۊ NUDPH۬DvYD� MDQDSDGDP� DQHND�JUƗPD�ĞDWD�VD۪NK\Dۨ
PXGLWD�MDQD�GKDQD�NDQDND�VDV\D�JR�PDKL܈ƗMƗYL�NXOD�VDPƗNƯU۬DP� SUƗSWDWYƗQ� DWDۊ
ƗFƗU\\Dۊ SUDEKƗFDQGUR� QƗPkYDQL�WDOD�ODOƗPD�EKǌWH� µWKkVPLQ� NDܒDYDSUD�QƗPD�
N{SDODN܈LWH� YLYLGKD�WDUX�YDUD�NXVXPD�GDOkYDOL�YLUDFDQƗ�ĞDEDOD�YLSXOD�VDMDOD�MDOD�
GD�QLYDKD�QƯO{SDOD�WDOH� YDUƗKD�GYƯSL�Y\ƗJKUD�UN܈D�WDUDN܈X�Y\ƗۜD�P܀JD�NXO{SDFLW{�
SDW\DND�NDQGDUD�GDUƯ�PDKƗ�JXKƗ�JDKDQƗ�EKRJDYDWL� VDPXWWX۪JD�Ğ۪܀JH� VLNKDUL۬L�
MƯYLWD�ĞH܈DP� DOSDWDUD�NƗODP� DYDEXGGK\kWPDQDۊ VXFDULWD�WDSDV�VDPƗGKLP� ƗUƗGKD�
\LWXP� ƗS܀FFK\D� QLUDYDĞH܈H۬D� VD۪JKDۨ YLV܀M\D� ĞL܈\H۬DvNHQD� S܀WKXODWDUkVWƯU۬۬D�
WDOƗVX�ĞLOƗVX�ĞƯWDOƗVX�VYD�GHKDۨ VDQ\DV\k�UƗGKLWDYƗQ�NUDPH۬D�VDSWD�ĞDWDP܈܀�Ư۬DP�
ƗUƗGKLWDP�LWL�MD\DWX�MLQD�ĞƗVDQDۨ LWL�
� &HUWDLQO\��RQH�PD\�VSHFXODWH� WKDW� µ3UDEKƗFDQGUD¶�KHUH� LQ�IDFW�PHDQV� WKH�VDPH�DV�
µ&DQGUDJXSWD¶� EHFDXVH� RI� WKH� µFDQGUD¶� HOHPHQW�� EXW� WKHVH� WZR� QDPHV� DUH� ERWK�
UHODWLYHO\�SRSXODU�DQG�TXLWH�GLVWLQFW�WR�EH�FRQIXVHG��DQG�WKHLU�PHDQLQJV�RU�FRPSRXQG�
HOHPHQWV�GR�QRW�RYHUODS��H�J��&DQGUDSUDEKD���3UDEKƗFDQGUD��
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WKH�KLOO��GHVSLWH�WKH�IDFW�WKDW�WKH�ILUVW�KLVWRULFDO��HSLJUDSKLF��HYLGHQFH�RQ�WKH�
VSRW�PHQWLRQV�%KDGUDEƗKX�RQO\�DV�WKH�RQH�ZKR�KDG�SUHGLFWHG�WKH�IDPLQH��EXW�
LV�FRPSOHWHO\�VLOHQW�DV� UHJDUGV� WKH�FLUFXPVWDQFHV�RI� WKH�IRUPHU¶V�GHDWK�DQG�
OHDGHUVKLS�DQG�WKH�ODWWHU¶V�LQYROYHPHQW�LQ�DQ\�ZD\��

7KLV� LV� VLJQLILFDQW�RQ� WZR�FRXQWV��)LUVW�� LI�ZH� WDNH� WKH� LQVFULSWLRQ�DV�D�
UHOLDEOH� VRXUFH� RI� LQIRUPDWLRQ� RQ� WKH� KLVWRU\� ZKLFK� LV� EDVHG� RQ� YHULILHG�
KLVWRULFDO� DFFRXQWV� FRUUHFWO\� SUHVHUYLQJ� WKH� SDVW� DQG� H[SODLQLQJ� WKH�
HPHUJHQFH� RI� D� -DLQD� FRPPXQLW\� LQ� ĝUDYDDEHশDJRশD� DQG� LQ� WKH� ZKROH�
UHJLRQ�� LW� GUDZV� D� SLFWXUH� FRPSOHWHO\� GLIIHUHQW� IURP� WKDW� RI� ODWHU� -DLQD�
DFFRXQWV��6HFRQG�� LI�ZH�FRQVLGHU� LW�PHUHO\�DV�D�SURGXFW�RI�-DLQD� OHJHQGDU\�
QDUUDWLYH�� HYHQ� LQ� WKDW� FDVH� %KDGUDEƗKX� LV� QRW� D� FRPPXQLW\� OHDGHU�� WKH�
FLUFXPVWDQFHV� RI� KLV� GHDWK� DUH� XQFOHDU�� ZKHUHDV� WKH� EDVWL DQG� LQVFULSWLRQ�
FRPPHPRUDWH�WKH�ULWXDO�VXLFLGH�RI�3UDEKƗFDQGUD��WKH�FRPPXQLW\�OHDGHU��DQG�
&DQGUDJXSWD� SOD\V� QR� UROH� LQ� WKH� VWRU\��7KDW�ZRXOG�PHDQ� WKDW� DURXQG�����
&(��WKH�OHJHQG�RI�&DQGUDJXSWD�0DXU\D�FRQYHUWHG�E\�%KDGUDEƗKX�WR�-DLQLVP��
PLJUDWLQJ�WR�WKH�6RXWK�WR�GLH�WKHUH�D�SLRXV�GHDWK�ZDV�HLWKHU�QR�ORQJHU�NQRZQ�
RU�QRW�\HW�LQYHQWHG��

7KH� LQVFULSWLRQ� LV� DOVR� VLJQLILFDQW� IRU� VWLOO� DQRWKHU� UHDVRQ�� ,W�PHQWLRQV�
%KDGUDEƗKX¶V� IROORZLQJ� OLQHDJH�� ZKLFK� LV� YHU\� GLIIHUHQW� IURP� D� OLQHDJH�
IRXQG�LQ�WKH�/LQHDJH�RI�WKH�6HQLRU�0RQNV �6WKDYLUkYDOƯ��RI�WKH�.DOSD�VǌWUD��

,QGUDEKǌWL�*DXWDPD�� /RKƗU\D�� -DPEX��9LৢXGHYD��$SDUƗMLWD��*RYDUGGKDQD��
%KDGUDEƗKX��9LĞƗNKD�� 3URৢ৬KLOD��.WWLNƗU\\D�� -D\DQƗPD�� 6LGGKƗUWKD�� 'KWL�
ৢHD��%XGGKLOD�HWF�� 7KLV�FRPSHOV�RQH� WR�UHFRQVLGHU�WKH�KLVWRULFDO� DFFXUDF\�
RI� WKH� LQVFULSWLRQ� DQG� WKH� UHOLDELOLW\� RI� HLWKHU� RI� WKH� WZR�PRQDVWLF� OLQHDJH�
DFFRXQWV��� 5HO\LQJ� RQ� WKH� -DLQD� WUDGLWLRQ� FODLPLQJ� WKDW� &DQGUDJXSWD� GLHG�
DURXQG� �������� %&(�� ZKLFK� LV� WZHOYH� \HDUV� DIWHU� WKH� GHSDUWXUH� RI�
%KDGUDEƗKX��WKH�ODWWHU�ZRXOG�KDYH�GLHG�LQ�ĝUDYDDEHশDJRশD�DURXQG���������
%&(�� ,Q� WKH� OLVW� RI� ,QVFULSWLRQ� ��� %KDGUDEƗKX�VYƗPLQ� LV� SUHFHGHG� E\� ���
WHDFKHUV��$VVXPLQJ����\HDUV� IRU�HDFK�RI� WKHP�� WKH�JHQHDORJ\�JLYHV�XV�����
\HDUV� WKDW� ZRXOG� KDYH� KDG� WR� HODSVH� VLQFH� 0DKƗYƯUD¶V� OLIH�� ZKLFK� ZRXOG�
PHDQ�WKDW�0DKƗYƯUD�GLHG�DURXQG���������%&(��L�H��DOPRVW�����\HDUV�HDUOLHU�
WKDQ�KH�DSSDUHQWO\�UHDOO\�GLG�DFFRUGLQJ�WR�WKH�ODWHVW�UHVHDUFK��$OWHUQDWLYHO\��
DVVXPLQJ� WKDW� 0DKƗYƯUD� H[SLUHG� DURXQG� ���� %&(��� WKDW� ZRXOG� DOORZ�

� .6ǌ� S�� ��±���  � .6ǌ� S������ WUDQVODWHG� LQ� -$&2%, ������� ���� II���� 6XGKDUPDQ�
�6XKDPPD��� -DPEǌ� �-DPEX��� 3UDEKDYD� �3SDEEKDYD��� ĝD\\DPEKDYD� �6LMMDূEKDYD� ��
6HMMDূEKDYD���<DĞREKDGUD��-DVDEKDGGD���%KDGUDEƗKX�
� 2Q�GLVFUHSDQW�-DLQD�DFFRXQWV�RI�%KDGUDEƗKX¶V�OLQHDJH��VHH�'+$.< ��������
�� 2QH� ZRQGHUV� ZKHWKHU� VXFK� QDPHV� DV� 9LৢXGHYD� DQG� *RYDUGGKDQD� FRXOG� EH�
DOUHDG\�LQ�XVH�LQ�WKH�IRXUWK�FHQWXU\�%&(��EHIRUH�WKH�HPHUJHQFH�RI�9LৢXLVP�DQG�WKH�
FXOW�RI�9LৢX��
�� %(&+(57 �����±�������%$/&(52:,&= �����D����±����
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DSSUR[LPDWHO\� VL[� \HDUV� IRU� HDFK�� ZKLFK� LV� DOVR� D� KLVWRULFDOO\� XQOLNHO\�
DOWHUQDWLYH��� %HVLGHV��D�FRPSDULVRQ�RI�WKH�QDPHV�LQ�ERWK�OLVWV�ZLOO�UHYHDO�WKDW�
ZH� GHDO� ZLWK� WZR� TXLWH� GLIIHUHQW� WUDGLWLRQV� WKDW� DSSDUHQWO\� LQYHQWHG� WKHLU�
JHQHDORJLHV�� $OO� WKLV� SXWV� WKH� YHUDFLW\� RI� WKH� LQVFULSWLRQ� DFFRXQW� XQGHU�
VHULRXV�GRXEW��ZKLFK�GRHV�QRW�PHDQ�WKDW�RWKHU�-DLQD�DFFRXQWV�WKDW�HVVHQWLDOO\�
GLIIHU� IURP� LW� PXVW� QHFHVVDULO\� EH� WUXH�� 5DWKHU�� LW� VKRXOG� PDNH� XV� YHU\�
FDXWLRXV� DQG� FRQVLGHU� D� SRVVLELOLW\� WKDW� WKH� KLVWRU\� DV� UHSURGXFHG� LQ� VXFK�
DFFRXQWV� FDPH� WR� EH� LQYHQWHG� FHQWXULHV� DIWHU� WKH� HYHQWV� WKH\� SXUSRUW� WR�
GHVFULEH��

2Q�WKH�RWKHU�KDQG��WKH�HDUOLHVW�OLWHUDU\�UHIHUHQFH�WR�%KDGUDEƗKX¶V�GHDWK�
LV�IRXQG� LQ� WKH�µ6WRU\�RI�%KDGUDEƗKX¶��%KDGUDEƗKX�NDWKƗQDND���� D�VHFWLRQ�
RI� +DULৢHD¶V� KDW�NDWKƗ�NRĞD܀% �%..��� FRPSRVHG� DURXQG� ���±���� &(���

ZKHUH�ZH�UHDG�WKDW�ZKHQ�WKH�ZKROH�FRQJUHJDWLRQ��VD۪JKD��OHIW�8MMD\LQƯ�DIWHU�
WKH�SURSKHF\��

³>%KDGUDEƗKX@�UHDFKHG�D�SODFH�NQRZQ�DV�%KƗGUDSDGD�QHDU�8MMD\LQƯ��VWHDGIDVW��
SUDFWLVHG�KXQJHU�IRU�PDQ\�GD\V� ORQJ�HQRXJK��+DYLQJ�SHUIRUPHG�WKH�IRXUIROG�
SUHSDUDWRU\� ULWHV� DFFRUGLQJ� WR� WKH� UXOHV�� KH� UHDFKHG� WKH� FXOPLQDWLRQ� GHDWK��
%KDGUDEƗKX�ZHQW�WR�KHDYHQ´���

7KH�SODFH�ZKHUH�KH�H[SLUHG��%KƗGUDSDGD��VHHPV�WR�EH�D�PDGH�XS�QDPH�
WR� FRUUHVSRQG� WR�%KDGUDEƗKX�� L�H�� ³7KH� µ%KDGUDHDQ¶�SODFH� �SDGD�´��EKƗGUD
EHLQJ�DQ�DGMHFWLYH�RI��GHULYHG�IURP��EKDGUD��DQG�DSSHDUV�WR�EH�LQ�WKH�YLFLQLW\�
RI�8MMD\LQƯ��7KLV�ZRXOG�PHDQ��DV�WKH�VWRU\�WHOOV�XV��WKDW�%KDGUDEƗKX�GLG�QRW�
DFFRPSDQ\�WKH�-DLQD�FRQJUHJDWLRQ�RQ�LWV�ZD\�WR�WKH�6RXWK��WKRXJK�QR�QDPH�
RI�ĝUDYDDEHশDJRশD�LV�HYHU�PHQWLRQHG��

�� $�VHULRXV�SRVVLELOLW\�WR�FRQVLGHU�LV�WKDW�WKH�OLVW�RI�ILIWHHQ�WHDFKHUV�LQ�WRWDO�GRHV�QRW�
PHQWLRQ� DOO WKRVH� IRXUWHHQ� ZKR� SUHFHGH %KDGUDEƗKX�VYƗPLQ� �DPRQJ� ZKRP� WKHUH�
ZRXOG� EH� DQRWKHU� %KDGUDEƗKX� OLVWHG� DV� QXPEHU� VHYHQ�� DIWHU� *RYDUGGKDQD�� EXW� D�
ORQJHU� OLQHDJH�ZLWKLQ�ZKLFK� µRXU¶�%KDGUDEƗKX�VYƗPLQ� LV� OLVWHG� LQ� WKH�PLGGOH�RI� LW��
SUHFHGHG�E\�VL[�WHDFKHUV��IURP�,QGUDEKǌWL�WR�*RYDUGGKDQD��DQG�IROORZHG�E\�DQRWKHU�
VHYHQ��IURP�9LĞƗNKD�WR�%XGGKLOD���,Q�WKH�ODWWHU�FDVH��JLYHQ����\HDUV�RQ�DYHUDJH�IRU�
HDFK�RI�WKH�WHDFKHUV�DV�OHDGHUV�RI�WKH�FRPPXQLW\��LW�ZRXOG�VXP�XS�WR�DSSUR[LPDWHO\�
����\HDUV��ZLWK�0DKƗYƯUD¶V�GHDWK�DURXQG����������ZKLFK�ZRXOG�EH�PRUH�OLNHO\�
�� %..� ����� SS�� ���±����� $� EULHI� V\QRSVLV� RI� WKH� ZKROH� VWRU\� LV� SURYLGHG� E\�
'+$.< ����������±�����
�� 8SDGK\H¶V�µ3UHIDFH¶�WR�%..��$���
�� %..�������±����S�������

SUƗS\D�EKƗGUDSDGDۨ GHVDۨ ĞUƯPDG�XMMD\LQƯ�EKDYDP ��
FDNƗUkQDĞDQDۨ GKƯUDۊ VD�GLQƗQL�EDKǌQ\�DODP �� �� ��
ƗGKƗUDGKDQƗۨ VDPƗUƗGK\D�YLGKLQƗ�VD�FDWXUYLGKƗP �
VDPƗGKL�PDUD۬Dۨ SUƗS\D�EKDGUDEƗKXU�GLYDۨ \D\DX �� �� ��
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,QWHUHVWLQJO\�� WZR� HDUOLHVW� UHOHYDQW� UHIHUHQFHV� WR� %KDGUDEƗKX� VLJQLILF�
DQWO\�GLIIHU�IURP�WKH�YHUVLRQ�RI�WKH�VWRU\�ZLWK�ZKLFK�ZH�DUH�ZHOO�DFTXDLQWHG�
QRZDGD\V��7KLV�SDUWLFXODU�DFFRXQW�RI�WKH�%KDGUDEƗKX�NDWKƗQDND��ZKLFK�KDV�
LWV�LPSRUWDQW�.DUƗ৬DND�UHJLRQDO�HTXLYDOHQW�LQ�WKH�IRUP�RI�WKH�%KDGUDEƗKX�
EKDܒܒƗUDPD�NDWKH �VHH�EHORZ���GLIIHUV�IURP�WKH�HDUOLHU�LQVFULSWLRQV�DQG�RWKHU�
OLWHUDU\�� ODWHU� DFFRXQWV� LQ� VRPH� LPSRUWDQW� GHWDLOV�� +HUH�� &DQGUDJXSWD� LV� D�
NLQJ�RI�8MMD\LQƯ��WKHUH�LV�QR�PHQWLRQ�RI�3UDEKƗFDQGUD��ZKR�LV�UHSRUWHG�DV�WKH�
OHDGHU� RI� WKH�ZKROH� FRPPXQLW\� LQ� ,QVFULSWLRQ� �� RI� ĝUDYDDEHশDJRশD� �(3 ���
S� �±����RWKHU�OHDGHUV�RI�WKH�FRPPXQLW\�DUH�PHQWLRQHG��WKHUH�LV�QR�PHQWLRQ�
RI�&DQGUDJXSWD�DFFRPSDQ\LQJ�WKH�ZKROH�VD۪JKD LQ�KLV�SHUHJULQDWLRQ�WR�WKH�
6RXWK�HWF��+DULৢHD¶V�DFFRXQW�ZDV�SULPDULO\�PHDQW� WR� VHUYH� WKH�SXUSRVH�RI�
H[SODLQLQJ�WKH�GLIIHUHQFHV�EHWZHHQ�YDULRXV�-DLQD�VHFWV�DQG�WKHLU�HPHUJHQFH��
HVSHFLDOO\�WKH�FDVHV�RI�WKH�$UGKDSKDODNDV�DQG�<DSDQDV��L�H��<DSDQƯ\D���

+HUH��LQ�YLHZ�RI�VXFK�LUUHFRQFLODEOH�GLIIHUHQFHV�LQ�YDULRXV�DFFRXQWV��ZH�
IDFH�WZR�VHSDUDWH�TXHVWLRQV��ZKHWKHU�%KDGUDEƗKX�LQGHHG�PLJUDWHG�ZLWK� WKH�
ZKROH� FRQJUHJDWLRQ� WR� ĝUDYDDEHশDJRশD� DQG� GLHG� WKHUH� E\� VWDUYDWLRQ�� DQG�
ZKHWKHU� &DQGUDJXSWD� 0DXU\D� ZDV� FRQYHUWHG� E\� %KDGUDEƗKX� DQG� DF�
FRPSDQLHG�WKH�ODWWHU�WR�WKH�6RXWK"�7KH�ILUVW�TXHVWLRQ�LV�D�ORJLFDO�SUHFRQGLWLRQ�
IRU�WKH�ODWWHU��L�H��LQ�RUGHU�WR�DFFHSW�WKH�VWRU\�RI�WKH�FRQYHUVLRQ�DQG�PLJUDWLRQ�
RI�&DQGUDJXSWD��RQH�KDV�WR�ILUVW�DFFHSW�WKH�VWRU\�RI�%KDGUDEƗKX¶V�PLJUDWLRQ��
+RZHYHU�� HYHQ� LI� ZH� KDG� HQRXJK� HYLGHQFH� WR� SURYH� WKDW� %KDGUDEƗKX� GLG�
PLJUDWH� WR� WKH� 6RXWK�� LW� ZRXOG� QRW� ORJLFDOO\� VXIILFH� WR� SURYH� WKDW� KH� ZDV�
DFFRPSDQLHG�E\�&DQGUDJXSWD��D�FRQYHUWHG�-DLQD�PRQN��

8QOLNH�LQ�WKH�FDVH�RI�$ĞRND��ZH�KDYH�QR�LQIRUPDWLRQ�DV�UHJDUGV�WKH�DJH�
RI�&DQGUDJXSWD�ZKHQ�KH�DVFHQGHG�WKH�WKURQH�RU�ZKHQ�KH�GLHG��,W�LV�HTXDOO\�
OLNHO\�WKDW�KH�PD\�KDYH�GLHG�HLWKHU�DW�D�\RXQJ�RU�ROG�DJH��$OO�ZH�NQRZ�LV�WKDW�
KH�UXOHG�IRU�VRPH�WLPH�EHWZHHQ�FD���������±��������%&(��)XUWKHU��ZH�KDYH�
QR�LQIRUPDWLRQ�XQGHU�ZKDW�FLUFXPVWDQFHV�KLV�VRQ�%LQGXVƗUD�DVVXPHG�SRZHU��
ZKHWKHU�EHFDXVH�KLV�IDWKHU�GLHG��DEGLFDWHG�YROXQWDULO\��UHOLQTXLVKHG�KLV�UXOH�
XQGHU� SUHVVXUH� RU� HYHQ� ZDV� DVVDVVLQDWHG�� 7KH� VWRULHV� RI� &DQGUDJXSWD¶V�
DEGLFDWLRQ�DUH�D�PHUH�VSHFXODWLRQ�EDVHG�RQ�YHU\�ODWH�-DLQD�OHJHQGDU\�VRXUFHV�
DQG� D� UHVXOW� RI� WKH� IROORZLQJ� LQIHUHQFH�� VLQFH�&DQGUDJXSWD� EHFDPH� D� -DLQD�
PRQN��KH�FRXOG�QRW�UXQ�WKH�VWDWH�DV�DQ�HPSHURU�DQ\�ORQJHU��DQG�VLQFH�KH�ZDV�
QRW�DVVDVVLQDWHG��KH�PXVW�KDYH�DEGLFDWHG�DQG�KDQGHG�RYHU�WKH�HPSLUH�WR�KLV�
VRQ� %LQGXVƗUD�� $OO� VXFK� VSHFXODWLRQV� DJDLQ� UHVW� RQ� WKH� OHJHQG� RI� KLV�
FRQYHUVLRQ�E\�%KDGUDEƗKX��

7KLV� ODFN� RI� LQIRUPDWLRQ� RQ�&DQGUDJXSWD¶V� OLIH� LV� LQ� QR�ZD\� GLIIHUHQW�
IURP�ZKDW�ZH�PD\� NQRZ� RI�PRVW� RI� KLV� GHVFHQGHQWV�� DQG� WKH� VRXUFHV� DUH�
FRQVLVWHQWO\� VLOHQW� DV� UHJDUGV� WKH� FLUFXPVWDQFHV� VXUURXQGLQJ� WKH� GHDWK� RI�
&DQGUDJXSWD¶V� GHVFHQGDQWV�� 7KH� *UHHN� GLG� XVXDOO\� QRW� UHSRUW� RQ� WKH�
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FLUFXPVWDQFHV� RI� WKH� GHDWK� RI� ,QGLDQ� UXOHUV�� H[FHSW� LQ� UDUH� FDVHV� ZKHQ� D�
PXUGHU� LQYROYHG�RWKHU�*UHHNV��H�J��3RUXV��� 7KH�0DXU\DQ�SHULRG�REYLRXVO\�
NQRZV� QR� FKURQLFOHV� DQG� KDUGO\� DQ\� LQVFULSWLRQV�� H[FHSW� IRU� $ĞRND¶V� DQG�
'DĞDUDWKD¶V��DQG�WKHVH�GR�QRW�SURYLGH�DQ\�UHOHYDQW�LQIRUPDWLRQ��,Q�WKLV�OLJKW�
LW�VKRXOG�QRW�VXUSULVH�XV�QRW�WR�ILQG�DQ\�H[SODQDWLRQ�DV�WR�ZKDW�KDSSHQHG�WR�
&DQGUDJXSWD��ZKHWKHU�KH�GLHG�RU�GLVDSSHDUHG�IURP�SXEOLF�OLIH�IRU�ZKDWHYHU�
UHDVRQ��

/LNHZLVH�� ZH� ILQG� QR� UHOLDEOH� HYLGHQFH� DV� UHJDUGV� WKH� WHPSRUDO�
FRLQFLGHQFH� RI� WKH� GHDWK� RI� %KDGUDEƗKX� DQG� &DQGUDJXSWD�� DOOHJHG� E\� 5��
1$5$6,0+$&+$5��ZKLFK�ORJLFDOO\�GHSHQGV�RQ�WKH�DFFHSWDQFH�RI�WKH�VWRU\�RI�
&DQGUDJXSWD¶V� FRQYHUVLRQ�DQG�PLJUDWLRQ��:H�PD\�QRW� HYHQ�EH� FHUWDLQ� WKDW�
%KDGUDEƗKX�OLYHG�DURXQG�WKH� WLPH�RI�&DQGUDJXSWD��7KH�SXUSRUWHG�WHPSRUDO�
FRLQFLGHQFH� RI� WKHLU� OLYHV� LV� DJDLQ� D� GLUHFW� FRQVHTXHQFH� RI� WKH� LQIHUHQFH�
ZLWKLQ�WKH�OHJHQG�ZKLFK�UHTXLUHV�WKDW�VLQFH�&DQGUDJXSWD�GLHG�D�SLRXV�GHDWK�
DW� ĝUDYDDEHশDJRশD�� KH� PXVW� KDYH� EHHQ� HDUOLHU� FRQYHUWHG� WR� -DLQLVP� E\�
VRPHRQH�� DQG� VLQFH� %KDGUDEƗKX� DOVR� GLHG� WKH� VDPH� GHDWK� LQ� ĝUDYDD�
EHশDJRশD�� WKH� IRUPHU� KDG� KDG� WR� EH� FRQYHUWHG� E\� WKH� ODWWHU� DW� VRPH� HDUOLHU�
PRPHQW� LQ� WLPH�� 7KLV� ORJLF� FRXOG� EH� FDOOHG�� WR� XVH� WKH� ,QGLDQ� WHUP�� WKH�
DQ\RQ\kĞUD\D IDOODF\��RU�µPXWXDO�GHSHQGHQFH¶��YLFLRXV�FLUFOH���

(GZDUG 7+20$6 ������� ��� ² DQG� KH� LV� IROORZHG� E\� 5��
1$5$6,0+$&+$5 ������� ���� µ3DUW�� ,QWURGXFWLRQ¶�� DQG� D� QXPEHU� RI�
VXEVHTXHQW� UHVHDUFKHUV ² SRLQWV� WR�0HJDVWKHQHV�� DV� UHSRUWHG� LQ� 675$%2��
[Y�L����� DV� HYLGHQFH� WKDW� &DQGUDJXSWD� IROORZHG� WKH� WHDFKLQJV� RI� WKH�
ĝUDPDDV��DQG�VSHFLILFDOO\�WKH�-DLQDV��³WKH�WHVWLPRQ\�RI�0HJDVWKHQHV�ZRXOG�
OLNHZLVH� VHHP� WR� LPSO\� WKDW� &DQGUDJXSWD� VXEPLWWHG� WR� WKH� GHYRWLRQDO
WHDFKLQJ�RI�WKH�VHUDPiQDV��DV�RSSRVHG�WR�WKH�GRFWULQHV�RI�WKH�%UDKPDQV´��

0HJDVWKHQHV¶� ZKROH� UHOHYDQW� UHSRUW� �675$%2�� [Y�L���±���� KRZHYHU�
VLPSO\�DFNQRZOHGJHV�WKH�H[LVWHQFH�RI�WZR�PDMRU�JURXSV�RI�µSKLORVRSKHUV¶�LQ�
WKH� 6RXWK� $VLD� KH� NQHZ�� YL]�� WKH� EUDFKPiQDV �ȕȡĮȤȝ઼ȞĮȢ�� DQG� VDUPDQDV
�ȈĮȡȝ઼ȞĮȢ��� RU� WKH�%UƗKPDDV� DQG� ĝUDPDDV��7KH� SDVVDJH�� RQO\� D� SDUW� RI�
ZKLFK�LV�DGGXFHG�E\�7+20$6 LQ�VXSSRUW��PHUHO\�VWDWHV�WKDW��

³$V� UHJDUGV� WKH�*DUPDQHV� �L�H��ĝUDPDDV��� >0HJDVWKHQHV@� VD\V� WKDW� WKH�PRVW�
UHVSHFWDEOH�DPRQJ�WKHP�DUH�FDOOHG� WKH�>IRUHVW�GZHOOLQJ@�+\ORELL� �CȊȜȠȕȠȢ  �
YƗQD�SUDVWKD���ZKR�OLYH�LQ�ZRRGV��DQG�VXEVLVW�RQ�OHDYHV�DQG�ZLOG�IUXLWV��>WKH\�
ZHDU@� WKH� FORWKLQJ�PDGH� RI� WKH� EDUN� RI� WUHHV�� DQG� >WKH\� OLYH@�ZLWKRXW� VH[XDO�
LQWHUFRXUVH�DQG�ZLQH�� >IXUWKHU�0HJDVWKHQHV� VD\V� WKDW@� WKH\�PDLQWDLQ�FRQWDFWV�

�� (�J��WKH�UHSRUW�E\�'LRGRUXV���7ULSDUDGHLVXV��VHH�.$57781(1 �������������
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ZLWK� NLQJV�ZKR�� WKURXJK�PHVVHQJHUV� LQTXLUH� DERXW� WKH� FDXVHV�RI� WKLQJV� DQG�
WKURXJK�WKHP��L�H��WKH�+\ORELL��ZRUVKLS�DQG�VXSSOLFDWH�WKH�'HLW\�´��

7KH� SDVVDJH� QHLWKHU� VSHDNV� RI� DQ\� SDUWLFXODU� NLQJ�� QRW� WR� PHQWLRQ�
&DQGUDJXSWD�� QRU� DOOXGHV� WR� DQ\�FRQYHUVLRQ�RI�D�PRQDUFK�E\�DQ\� UHOLJLRXV�
JURXS��7KH�WHUP�µ*DUPDQHV¶��RU�ĝUDPDDV��LV�WRR�JHQHUDO�WR�LQIHU�IURP�LW�WKDW�
LW� UHIHUV� WR� -DLQD� PRQNV�� )XUWKHU�� WKH� GHVFULSWLRQ� RI� WKH� IRUHVW�GZHOOLQJ�
+\ORELL��ZKR�ZHDU�EDUN�JDUPHQWV�DQG� OLYH� LQ�ZRRGV�� LQ�QR�ZD\�DOORZV�IRU�
DQ\�LGHQWLILFDWLRQ�RI�WKHP�ZLWK�-DLQD�DVFHWLFV��RU�HYHQ�ZLWK�ƖMƯYLND�DVFHWLFV�
KLVWRULFDOO\� UHODWHG� WR� -DLQLVP��7KHUHIRUH��ZH�FDQ�GLVPLVV� WKLV� DFFRXQW� DV� D�
UHOHYDQW� VRXUFH� DWWHVWLQJ� WR� DQ\� FRQWDFW� EHWZHHQ� PRQDUFKV� DQG� -DLQD�
PHQGLFDQWV��QRW�WR�VSHDN�RI�&DQGUDJXSWD�DQG�%KDGUDEƗKX��)XUWKHUPRUH��WKH�
-DLQDV� DUH� QHYHU� PHQWLRQHG� E\� 0HJDVWKHQHV� RU� RWKHU� *UHHN� DXWKRUV� RI�
DQWLTXLW\� VXFK� DV� &OHPHQW� RI� $OH[DQGULD�� 3RUSK\U\� HWF��� H[SOLFLWO\� DV� D�
VHSDUDWH� JURXS� DQG� ZH� PD\� PHUHO\� LQIHU� WKDW� WKH\� DUH� LQFOXGHG� LQWR� WKH�
JHQHUDO�FDWHJRU\�RI�WKH�VDPDQDLRL �ȈĮȝ઼ȞĮȚȠȚ � ȈĮȡȝ઼ȞĮȚ���L�H��WKH�ĞUDPD۬DV�
�� VDPD۬DV� �6DQVNULW� �� 3UDNULW��� EHVLGH� WKH� EUDKPDQHV �ȕȡĮȤȝ઼ȞĮȚ���� EXW� LW�
ZRXOG�EH�D�PLVWDNH��DQG�D�ORJLFDO�IDOODF\��WR�HTXDWH�WKH�ĞUDPD۬DV�ZLWK�WKH�
-DLQDV�� DQG� OLNHZLVH� WR� VSHDN� RI� DQ\� WHPSRUDO� FRLQFLGHQFH� RI�&DQGUDJXSWD�
DQG�%KDGUDEƗKX�RQ�WKH�EDVLV�RI�LW���

,W�LV�FHUWDLQO\�QRW�LPSRVVLEOH�WKDW�%KDGUDEƗKX�ZDV�LQ�D�JURXS�RI�PRQNV�
WKDW� OHIW�8MMD\LQƯ� IRU�ZKDWHYHU�UHDVRQ�DQG�PRYHG� WR� WKH�6RXWK�DQG�ZH�PD\�
QHYHU�NQRZ�WKH�WUXH�UHDVRQV�DQG�EDFNJURXQG�RI�VXFK�D�GHFLVLRQ�WR�PLJUDWH��,W�
PD\ KDYH� LQGHHG�EHHQ� VRPH�NLQG�RI� FDODPLW\��RU� IDPLQH��ZKLFK�ZHUH�� DQG�
KDYH�DOZD\V�EHHQ��UDWKHU�IUHTXHQW�LQ�,QGLD� WKDW�FRXOG�SURYLGH�JRRG�UHDVRQV�
IRU�D�UHOLJLRXV�FRPPXQLW\�WR�SHUPDQHQWO\�OHDYH�D�ORFDOLW\��$OWHUQDWLYHO\��RQH�
PD\�VXUPLVH�WKDW�WKH�PLJUDWLRQ�PD\�KDYH�EHHQ�D�QDWXUDO�FKDQJH�RI�SODFH�IRU�
D�JURXS�RI�ZDQGHULQJ�-DLQD�PRQNV��REOLJHG�WR�EH�FRQVWDQWO\�RQ�WKH�PRYH�IRU�
UHOLJLRXV�UHDVRQV�RU�ZLWK�DQ� LQWHQWLRQ� WR�FRQYHUW�QHZ�JURXSV�RI�SHRSOH�DQG�
FDUU\� WKH�PHVVDJH� RI� WKH� -LQD� WR� WKH�6RXWK��2QFH� LQ�ĝUDYDDEHশDJRশD�� WKH\�
IRXQG� D� IULHQGO\� SODFH� WR� VHWWOH� RU� HYHQ� SHUKDSV� VRPH� ORFDO� SDWURQDJH� WKDW�

�� 675$%2�� [Y�L����� ĲȠઃȢ� į īĮȡȝ઼ȞĮȢ�� ĲȠઃȢ� ȝȞ� ਥȞĲȚȝȠĲȐĲȠȣȢ� ȜȠȕȓȠȣȢ� ĳȘıȞ�
ੑȞȠȝȐȗİıșĮȚ�� ȗȞĲĮȢ� ਥȞ� ĲĮȢ� ȜĮȚȢ� ਕʌȠ� ĳȪȜȜȦȞ� țĮ țĮȡʌȞ� ਕȖȡȓȦȞ�� ਥıșોĲȠȢ�
ĳȜȠȚȞ� įİȞįȡİȓȦȞ�� ਕĳȡȠįȚıȓȦȞ� ȤȦȡȢ� țĮ ȠȞȠȣ�� ĲȠȢ� į ȕĮıȚȜİ૨ıȚ� ıȣȞİȞĮȚ�� įȓ�
ȐȖȖȑȜȦȞ� ʌȣȞșĮȞȠȝȑȞȠȚȢ� ʌİȡ ĲȞ� ĮੁĲȓȦȞ� țĮ įȓ� ਥțİȓȞȦȞ� șİȡĮʌİȪȠȣıȚ� țĮ
ȜȚĲĮȞİȪȠȣıȚ�Ĳઁ șİȠȞ�
�� 6HH�� +$/%)$66 ������� �� II��� Ä7KH� 3KLORVRSKLFDO� 9LHZ� RI� ,QGLD� LQ� &ODVVLFDO�
$QWLTXLW\´���.$57781(1 ���������±������.$57781(1 ���������±����
�� 6HH� DOVR� &+$77(5-(( ������� ��������� ³7KH�*UHHN� DQG� 5RPDQ� KLVWRULDQV�� ZKR�
GHILQLWHO\� NQHZ� WKH� -DLQV�� KDYH� QRW� VDLG� DQ\WKLQJ� UHJDUGLQJ� &DQGUDJXSWD¶V�
FRQYHUVLRQ�WR�WKDW�UHOLJLRQ��2Q�WKH�RWKHU�KDQG��WKHUH�DUH�LQGLFDWLRQV�LQ�WKHLU�ZULWLQJV�
WKDW�&DQGUDJXSWD�ZDV�DQ�RUWKRGR[�+LQGX��EHOLHYLQJ�LQ�WKH�VDFULILFLDO�UHOLJLRQ�´
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HQFRXUDJHG� WKHP� WR� VWD\� WKHUH�� 2U�� ZDV� LW� WKHLU� LQWHQWLRQ� WR� FRQYHUW� QHZ�
JURXSV� LQ� WKH�6RXWK"�$W� WKH� VDPH� WLPH��ZH� KDYH� WR� EHDU� LQ�PLQG� WKDW� DQ\�
PLJUDWLRQ�RU�PRYHPHQW�RI�-DLQD�PRQNV�KDV�WR�SUHVXSSRVH�D�SULRU�SUHVHQFH�LQ�
WKDW� VSRW� RI� D� -DLQD� OD\� FRPPXQLW\� ZKLFK� ZRXOG� VXSSRUW� WKH� PRQNV�
PDWHULDOO\�� DOVR� LQ� WHUPV� RI� DOPV��� ,Q� RWKHU�ZRUGV�� IRU� WKH� -DLQD�PRQNV� WR�
PLJUDWH�WR�DQG�VHWWOH�LQ�ĝUDYDDEHশDJRশD��WKHUH�ZRXOG�KDYH�KDG�WR�H[LVW�WKHUH�
DOUHDG\� D� -DLQD� OD\� FRQJUHJDWLRQ�� 3HUKDSV� WKH� PRQNV� ZHUH� SURPSWHG� WR�
PLJUDWH�WR�WKH�6RXWK�E\�DQ�LQYLWDWLRQ�IURP�ĝUDYDDEHশDJRশD"�%XW�WKLV�QHYHU�
ILQGV� DQ\� VXSSRUW� LQ� -DLQD� QDUUDWLYHV� RU� RWKHU� OHJHQGDU\� VRXUFHV�� 7KH�
PLJUDWLRQ�� LI� LW� UHDOO\� KDSSHQHG� ZDV� DSSDUHQWO\� WULYLDO� HQRXJK� IRU� WKH�
FRQWHPSRUDULHV�WR�OHDYH�QR�WUDFH�RI�LW�LQ�HDUO\�LQVFULSWLRQV�DQG�QR�UHFRUGV�LQ�
OLWHUDWXUH�� *UDQWHG� WKDW� VXFK� D� PLJUDWLRQ� GLG� WDNH� SODFH�� EHLQJ� ZDQGHULQJ�
PRQNV� RI� QR� SROLWLFDO� DIILOLDWLRQ� RU� VWDWXV�� 3UDEKƗFDQGUD�� DV� WKH� OHDGHU�� DV�
ZHOO� DV� %KDGUDEƗKX� DQG� RWKHU� PRQNV� ZHUH� FRPSOHWHO\� IUHH� WR� WUDYHO� DQG�
PRYH� DFURVV� SROLWLFDO� IURQWLHUV� RI� WKH� NLQJGRPV� RI� WKH� IRXUWK�WKLUG� FHQWXU\�
6RXWK�$VLD��

7KH�SLFWXUH�KRZHYHU�EHFRPHV�TXLWH�GLIIHUHQW�ZKHQ�ZH�SXW�&DQGUDJXSWD�
0DXU\D��WKH�IRXQGHU�RI�DQ�HPSLUH��LQ�IRFXV��7KHUH�DUH�WZR�SUHFRQGLWLRQV�WR�
WKH� ZKROH� VWRU\�� 7KH� ILUVW� KDV� EHHQ� DOUHDG\� PHQWLRQHG�� ZKLFK� LV�
%KDGUDEƗKX¶V�� 3UDEKƗFDQGUD¶V� DQG� WKHLU� VD۪JKD¶V� PLJUDWLRQ� WR� WKH� 6RXWK��
ZKLFK� LV�QRW� LPSUREDEOH�EXW� IRU�ZKLFK�ZH� ILQG�QR�VLQJOH�HYLGHQFH�SULRU� WR�
����&(��L�H������\HDUV�ODWHU��DQG��PHWKRGRORJLFDOO\�VSHDNLQJ��WKH�EXUGHQ�RI�
SURRI�OLHV�ZLWK�WKRVH�ZKR�DFFHSW�WKH�VWRU\��� 7KH�VHFRQG�SUHFRQGLWLRQ�LV�WKH�
SROLWLFDO� IHDVLELOLW\� RI�&DQGUDJXSWD¶V� WULS� WR� WKH�6RXWK��ZKLFK� KDV� QHYHU�� LW�
VHHPV��EHHQ�FRQVLGHUHG�E\�UHVHDUFKHUV�VR�IDU��7KLV�ZLOO�EH�DQDO\VHG�EHORZ��,I�
&DQGUDJXSWD¶V�PLJUDWLRQ� WR� WKH�6RXWK�ZDV� LPSRVVLEOH� IRU�ZKDWHYHU� UHDVRQ��
WKHQ� WKH� VWRU\� RI� KLV� FRQYHUVLRQ� WXUQV� RXW� WR� EH� D� P\WK� EHFDXVH� LW� LV�
HVVHQWLDOO\� UHODWHG� WR� WKH� PLJUDWLRQ� OHJHQG�� :KHUHDV� WKH� LVVXH� RI�
&DQGUDJXSWD¶V� FRQYHUVLRQ� PD\� QRW� KDYH� EHHQ� SHUFHLYHG� LQ� WKRVH� GD\V� RI�
VXFK� LPSRUWDQFH� WR� OHDYH� LQVFULSWLRQV� RU� HQWUXVW� LW� WR� VRPH� NLQG� RI�
�FDQRQLFDO�� QDUUDWLYH��ZKLFK� LV� LQ� LWVHOI�PRVW� XQOLNHO\� WKDW� WKH� -DLQD�ZULWHV�
ZRXOG�QRW�KDYH�LPPHGLDWHO\�MXPSHG�RQ�VXFK�DQ�RSSRUWXQLW\�WR�HQKDQFH�WKHLU�

�� 7KH� PRQNV¶� REOLJDWLRQ� WR� GULQN� RQO\� µOLIHOHVV¶�� L�H�� ERLOHG� ZDWHU� PXVW� KDYH�
GHYHORSHG�DW�D� ODWHU�SRLQW�RI�WLPH�� LW�ZRXOG�KDYH�HIIHFWLYHO\�EDUUHG�-DLQD�PRQNV�WR�
ZDQGHU�WR�SODFHV�XQLQKDELWHG�E\�D�-DLQD�OD\�FRPPXQLW\��VHH�%$/&(52:,&= �����E��
���±�����
�� )RU�DQ�LQVFULSWLRQ�WR�KDYH�D�KLVWRULFDO�YDOXH�DV�D�WHVWLPRQ\�RI�HYHQWV�WKDW�KDSSHQHG�
���� \HDUV� HDUOLHU�� LW� LV� UHTXLUHG� WKDW� WKHUH� KDG� EHHQ� DQ\� FRQWLQXRXV� WUDGLWLRQ�
SUHVHUYLQJ� DQ� DFFRXQW� RI� WKH� DQFLHQW� HYHQWV�� DQG� LW� LV� PRVW� XQOLNHO\� WKDW� VXFK� D�
WUDGLWLRQ�ZRXOG�KDYH�ILUVW�WUDQVSLUHG�DIWHU�����\HDUV��ZLWKRXW�DQ\�VLQJOH�UHIHUHQFH�WR�
WKH�RULJLQDO�HYHQWV�LQ�DQ\�RWKHU�VRXUFH�EHIRUH�����&(�
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LPSRUWDQFH�WKURXJK�DQ�HDUO\�FDQRQLFDO�QDUUDWLYH�GHVFULSWLRQ�RI�WKH�HYHQW��WKH�
LVVXH� RI� KLV� PLJUDWLRQ� VKRXOG� KDYH� SRWHQWLDOO\� EHHQ� LPSRUWDQW� HQRXJK� WR�
OHDYH�VRPH�KLVWRULFDO�WUDFH��

$�GHFLVLYH�IDFWRU�IRU�DFFHSWLQJ�WKH�VWRU\�RI�&DQGUDJXSWD¶V�PLJUDWLRQ�WR�
WKH�6RXWK�LV�ZKHWKHU�VXFK�D�WULS�FRXOG�KDYH�EHHQ�SRVVLEOH�DW�DOO� LQ�SROLWLFDO
WHUPV�� +DYLQJ� DEGLFDWHG� DQG� KDQGHG� RYHU� WKH� SRZHU� WR� %LQGXVƗUD��
&DQGUDJXSWD�ZDV� FHUWDLQO\� XQUHVWULFWHG� LQ�KLV�PRYHPHQW� DV� D�PRQN�ZLWKLQ�
WKH� OLPLWV�RI�KLV�RZQ�DQG�KLV�VRQ¶V�HPSLUH��%XW�ZDV�KH� UHDOO\� IUHH� WR�URDP�
SHDFHIXOO\� EH\RQG� WKH� IURQWLHUV� RI� KLV� UHDOP�� L�H�� LQ� WKH� WHUULWRULHV� RI� WKH�
QHLJKERXULQJ�NLQJGRPV"�

(QMR\LQJ�WKH�VWDWXV�RI�D�IRUPHU�HPSHURU�KDV�VHULRXV�LPSOLFDWLRQV�IRU�WKH�
FDVH�RI�&DQGUDJXSWD¶V� FRQYHUVLRQ��2EYLRXVO\�� D�PRQN�ZKR�KDG�SUHYLRXVO\�
EHHQ� DQ� HPSHURU� QHYHU� FHDVHV� WR� EH� RQH�� +DG� &DQGUDJXSWD� FRQYHUWHG� WR�
-DLQLVP� WKDQNV� WR� %KDGUDEƗKX¶V� HIIRUWV�� DEGLFDWHG� DQG� MRLQHG� D� UHOLJLRXV�
PRYHPHQW�KHDGHG�E\�3UDEKƗFDQGUD��KH�ZRXOG�KDYH�QHYHUWKHOHVV�UHWDLQHG�KLV�
LPSHULDO� SRVLWLRQ� DQG� VWURQJ� SROLWLFDO� OHYHUDJH��:LWK� FHUWDLQW\�� D� PRQNLVK�
JDUE�� RU� UDWKHU� LQ� WKH� FDVH� RI� D�'LJDPEDUD�PRQN²QXGLW\��ZRXOG� QRW� KDYH�
FKDQJHG� KLV� UDQN� DQG� DSSHDUDQFH� RI� D� SROLWLFDO� ILJXUH� LQ� WKH� H\HV� RI� KLV�
QHLJKERXUV��QRW�HYHQ�RI�KLV�RZQ�FRPSDWULRWV��,W�VKRXOG�EH�ERUQH�LQ�PLQG�LQ�
WKLV�FRQWH[W�WKDW�KH�ZDV�NQRZQ�DV�DQ�H[SDQVLYH�UXOHU�ZKR�KDG�HVWDEOLVKHG�D�
NLQJGRP�DQG�YLJRURXVO\�HQODUJHG�LWV�WHUULWRU\�ZLWKLQ�D�VKRUW�WLPH��

%HFRPLQJ�D� -DLQD�PRQN�DQG�ZDQGHULQJ�ZLWKLQ� WKH ERUGHUV�RI�KLV�RZQ�
HPSLUH�ZRXOG�QRW�KDYH�FDUULHG�DQ\�VHULRXV�SROLWLFDO� UHSHUFXVVLRQV�IURP� WKH�
SRLQW�RI�YLHZ�RI�LQWHUQDWLRQDO�UHODWLRQV��SURYLGHG�ĝUDYDDEHশDJRশD�OD\�ZLWKLQ�
KLV�UHDOP��+RZHYHU��KDG�KLV�HPSLUH�QRW�H[WHQGHG�XS�WR�ĝUDYDDEHশDJRশD��KLV�
PLJUDWLRQ� WR� WKH� ORFDWLRQ�ZRXOG�KDYH� LQYROYHG�FURVVLQJ� WKH�IURQWLHUV�RI� WKH�
QHLJKERXULQJ�NLQJGRP�RU�NLQJGRPV��WKH�WHUULWRULHV�RI�ZKLFK�ZHUH�FRQWLJXRXV�
WR� WKDW� RI� WKH� 0DXU\DQ� (PSLUH�� DQG� KHQFH� WKH\� ZHUH� FRQVLGHUHG� HQHPLHV�
�DUL��LQ�WKH�UƗMD�PD۬ڲDOD WKHRU\�RI�,QGLDQ�SROLW\��DV�ZH�NQRZ�LW�IRU�LQVWDQFH�
IURP�WKH�$UWKD�ĞƗVWUD �$ĝ�������±�����$�PDUFK�RI�D�NLQJ�ZLWK�KLV�UHWLQXH��
RU�RI�D�IRUPHU�NLQJ�ZLWK�KLV�PRQDVWLF�FRUWHJH��DFURVV�QHLJKERXULQJ�WHUULWRULHV�
FRXOG� HDVLO\� EH� LQWHUSUHWHG� DV� KRVWLOH� DQG� WR� ERGH� WKH� NLQJ¶V� LQWHQWLRQ� WR�
H[WHQG� WKH� WHUULWRULHV� WKURXJK� D� SUHWH[W�� ,W� EHFRPHV� WKHUHIRUH� LPSHUDWLYH� WR�
GHWHUPLQH� ZKHWKHU� ĝUDYDDEHশDJRশD� ZDV� ZLWKLQ� WKH� ERUGHUV� RI� KLV� HPSLUH��
ZKLFK�ZRXOG�PDNH�KLV�PLJUDWLRQ�SRVVLEOH�LQ�SROLWLFDO�WHFKQLFDO�WHUPV�DQG�KLV�
FRQYHUVLRQ�WR�-DLQLVP�SODXVLEOH��RU�LW�OD\�RXWVLGH�RI�WKH�UHDOP�RI�KLV�DQG�KLV�
VRQ¶V� SRZHU�� ZKLFK� ZRXOG� PDNH� KLV� PLJUDWLRQ� YLUWXDOO\� LPSRVVLEOH� DQG�
ZRXOG�UHQGHU�WKH�VWRU\�RI�FRQYHUVLRQ�D�ILFWLRQ��
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7KLV�LQWXLWLRQ�LV�UHIOHFWHG�LQ�ZKDW�.8/.(±527+(5081' ���������±����
VDLG��DW�WKH�VDPH�WLPH�ZLWKKROGLQJ�D�FRQFOXVLYH�RSLQLRQ�RQ�WKH�PDWWHU�LQ�WKH�
OLJKW�RI�WKH�DEVHQFH�RI�H[WHUQDO��*UHHN��HYLGHQFH��EXW�WHQGLQJ�WR�DFFHSW�WKH�
DFFRXQW��

³2OG�-DLQD�WH[WV�UHSRUW�WKDW�&KDQGUDJXSWD�ZDV�D�IROORZHU�RI�WKDW�UHOLJLRQ�DQG�
HQGHG�KLV�OLIH�LQ�.DUQDWDND�E\�IDVWLQJ�XQWR�GHDWK��D�JUHDW�DFKLHYHPHQW�RI�KRO\�
PHQ� LQ� WKH� -DLQD� WUDGLWLRQ�� ,I� WKLV� UHSRUW� LV� WUXH�� &KDQGUDJXSWD� PXVW� KDYH�
VWDUWHG�WKH�FRQTXHVW�RI�WKH�VRXWK �HPSKDVLV²3�%����$W�%LQGXVDUD¶V�FRXUW�WKHUH�
ZHUH�DPEDVVDGRUV�RI�WKH�6HOHXNLGV�DQG�RI�WKH�3WROHPDHDQV�EXW�WKH\�KDYH�QRW�
OHIW�XV�YDOXDEOH�UHSRUWV�DV�0HJDVWKHQHV�GLG�D�JHQHUDWLRQ�HDUOLHU�´

+RZ�H[WHQVLYH�ZDV� WKHUHIRUH�&DQGUDJXSWD¶V� HPSLUH"�$OO� HYLGHQFH�ZH�
KDYH� DW� RXU� GLVSRVDO� SRLQWV� LQ� RQH� DQG� WKH� VDPH� GLUHFWLRQ�� WKH� 0DXU\DQ�
HPSLUH� HVWDEOLVKHG� XQGHU� XQFOHDU� FLUFXPVWDQFHV� E\� &DQGUDJXSWD� JUDGXDOO\�
JUHZ�IURP�D�VWDWH�RI�1RUWKHUQ�,QGLD�WR�D�ODUJH�HPSLUH�DVVRFLDWHG�ZLWK�$ĞRND��
KHQFH�ORJLFDOO\�VSHDNLQJ�KDG�WR�RULJLQDOO\�FRPSULVH�PXFK�VPDOOHU�WHUULWRULHV�
WKDQ� WKRVH� RI�$ĞRND¶V� UHDOP��$V�:�:��7$51 ������� ����� REVHUYHV�� ³7KH�
0DXU\DQ�HPSLUH�DV�PRVW�*UHHNV�NQHZ�LW�ZDV�WKDW�RI�&KDQGUDJXSWD�DQG�QRW�
WKDW�RI�$VRND��WKDW�LV��LW�ZDV�DQ�HPSLUH�RI�1RUWKHUQ�,QGLD�´�$OO�DFFRXQWV��DV�
VFDQW\� DV� WKH\� DUH�� DUH� TXLWH� XQDQLPRXV� WKDW� &DQGUDJXSWD� VXFFHHGHG� LQ�
HVWDEOLVKLQJ� KLV� HPSLUH� LQ� QRUWKHUQ� ,QGLD�� DQG� WKH� VRXWK� ZDV� EH\RQG� KLV�
FRQWURO��,QGHHG��ZH�KDYH�QR�LQGHSHQGHQW�HYLGHQFH�WKDW�&DQGUDJXSWD¶V�HPSLUH�
HYHU� UHDFKHG� WKH�6RXWK� LQ� DQ\�ZD\��2Q� WKH� FRQWUDU\��ZH� NQRZ� WKDW�$ĞRND�
JUHDWO\� H[WHQGHG� WKH� ERUGHUV� RI� WKH� NLQJGRP� KH� KDG� LQKHULWHG� IURP�
&DQGUDJXSWD�DQG�%LQGXVƗUD�� WKH�EHVW�NQRZQ�DQG�PRVW�QRWRULRXV�FDVH�EHLQJ�
.DOLQJD��2ULVVD��:H�DOVR�NQRZ�WKDW�$ĞRND�KDG�KLV�LQVFULSWLRQV�HQJUDYHG�RQ�
SLOODUV�DQG�URFNV�WKURXJKRXW�KLV�HPSLUH��DQG�WKH�LQVFULSWLRQV�PDUNHG�SODFHV�
RI�VSHFLDO�LPSRUWDQFH�IROORZLQJ�WZR�SDWWHUQV��7KH�ILUVW�ZDV�WR�FRPPHPRUDWH�
LPSRUWDQW�SODFHV�IRU�UHOLJLRXV�DQG�LQWHUQDO�SROLWLFDO�UHDVRQV�ZLWKLQ�WKH�FRUH�RI�
KLV�HPSLUH��VXFK�DV�SODFHV�RI�%XGGKLVW�ZRUVKLS�DQG�SLOJULPDJH��7KH�VHFRQG�
SDWWHUQ�ZDV�UHODWHG� WR� WKH�IURQWLHUV�DQG�IUHVKO\�FRQTXHUHG� WHUULWRULHV��7KHVH�
ZHUH�PLOLWDUL]HG�VLWHV�RI�ORFDO�DGPLQLVWUDWLRQ��WD[DWLRQ�DQG�OHJLRQV��

,Q� VRPH�RI�KLV� HGLFWV��$ĞRND�PHQWLRQV�QHLJKERXULQJ� WHUULWRULHV��ZKLFK�
KH� FDOOV� µERUGHUHUV¶� �DۨWD �� DۨWL\DND��� L�H�� QHLJKERXUV�� 7KLV� DOORZV� XV� WR�
GHWHUPLQH� VRPH� RI� WKH� IURQWLHUV� RI� KLV� HPSLUH�� +LV� URFN� HGLFWV²L�H�� WKH�
VHFRQG� URFN� HGLFW�� ZLWK� YDULDQWV� LQ� 'KDXOƯ��� *ƯUQDU��� -DXJDঌD��� .ƗOVƯ���

�� )RU�WKH�V\QRSWLF�WH[W��VHH�+8/7=6&+ ����������±������
�� /LQHV��±���LQ�+8/7=6&+ ���������±�����
�� /LQHV� �±��� HYDP� DSL� SUDFDۨWHVX� \DWKƗ� FRGƗ� SƗڲƗ� VDWL\DSXWR� NHWDODSXWR� Ɨ�
WDۨEDSDۨ۬Ư� DۨWL\DNR� \RQD�UƗMƗ� \H� YƗ� SL� WDVD� DۨWL\>D@NDV>D@� VƗPƯS>Dۨ@«�� LQ�
+8/7=6&+ ��������±���DQG�LQ�%/2&+ ���������±������ FRڲƗ�
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0ƗQVHKUƗ�� DQG� âƗKEƗ]JDKƯ��²PHQWLRQ� WKH� IROORZLQJ� µERUGHUHUV¶� WR� WKH�
VRXWK� RI�$ĞRND¶V� HPSLUH�� WKH� &RশDV� �� &RঌDV� �D� 7DPLO� NLQJGRP�� NQRZQ� WR�
3WROHP\��DQG�WKH�3Ɨঌ\DV��OLNHZLVH�D�7DPLO�NLQJGRP��NQRZQ�WR�WKH�*UHHNV�
DQG�WR�WKH�DXWKRU�RI�WKH�3HULSOXV�0DULV�(U\WKUDHL DV�ȆĮȞįȓȦȞ��WKH�6ƗWL\DSXWD�
�6ƗWL\DSXWUD���WKH�.HUDODSXWUD��NQRZQ�DV�ȀȘȡȩȕȠĲȡȠȢ���ȀȘʌȡȩȕȠĲȡȠȢ�LQ�WKH�
3HULSOXV DQG�ȀȘȡȩȕȠșȡȠȢ�E\� 3WROHP\�� DQG�7DূEDSDূƯ� �7ƗPUDSDUƯ�� L�H��
6UL�/DQND��NQRZQ�WR�0HJDVWKHQHV�DV�ȉĮʌȡȠȕȐȞȘ����

,Q� WKH� 6XUYDUDJLUL±+DPSƯ� UHJLRQ� RI� WKH� FHQWUDO� 'HFFDQ� �NQRZQ�
VRPHWLPHV� DV� WKH� 6LGGƗSXU� QHLJKERXUKRRG��� ZH� ILQG� D� UDWKHU� XQXVXDO�
DFFXPXODWLRQ� RI� KLV� LQVFULSWLRQV� RQ� D� UHODWLYHO\� VPDOO� WHUULWRU\� ZLWKLQ� WKH�
UDGLXV�RI�DSSUR[������NLORPHWUHV��8QOLNH�LQ�PDQ\�RWKHU�UHJLRQV��ZH�GHDO�KHUH�
QRW�ZLWK�MXVW�RQH�RU�WZR�VWUD\�LQVFULSWLRQV�EXW�ZLWK�D�GR]HQ�RI�WKHP��PRVW�RI�
WKHP� FODVVLILDEOH� DV� PLQRU� URFN� HGLFWV�� VRPH� DV� PDMRU� URFN� HGLFWV�� 7KHLU�
DFFXPXODWLRQ�LQ�WKH�UHJLRQ�LV�D�FOHDU�VLJQ�RI�LWV�VWUDWHJLF�LPSRUWDQFH��$ĞRND¶V�
PLQRU�URFN�HGLFWV�DUH�IRXQG�DW��0DS �����

�� %UDKPDJLUL�������� 1�������� (���GLVFRYHUHG������
�� (DJXঌL�������� 1�������� (���GLVFRYHUHG���������
�� *DYƯPD৬K�������� 1�������� (���GLVFRYHUHG������
�� -D৬LৄJD�5ƗPHĞYDUD�������� 1�������� (���GLVFRYHUHG������
�� 0DVNL�������� 1�������� (���GLVFRYHUHG������
�� 1L৬৬ǌU�������� 1�������� (���GLVFRYHUHG������
�� 3ƗONƯJXঌX�������� 1������� (���GLVFRYHUHG������
�� 5ƗMXOD�0DঌDJLUL�������� 1�������� (���GLVFRYHUHG���WK�F��������±���
�� 6DQQDWKL�������� 1�������� (���GLVFRYHUHG������
��� 6LGGƗSXU�������� 1�������� (���GLVFRYHUHG������
��� 8ঌHORJDP�������� 1�������� (���GLVFRYHUHG������

�� /LQHV��±���DۨWƗ�DWKƗ�FRڲƗ� SDۨڲL\Ɨ�VDWL\DSX>W@H � � �� Ư�DۨWL\RNH�QƗPD�\RQD�OƗMƗ�
>H@� YƗ� SL� WDVD� DۨWL\RNDVD� VƗPDۨWƗ� OƗMƗQH«�� LQ� +8/7=6&+ ������� ����� DQG� LQ
%/2&+ ���������±������ FRڲƗ��
�� /LQHV� �±��� \H� FD� DۨWƗ� >D@WKƗ� FKRGƗ� SDۨ>ڲL@\Ɨ� VƗWL\DSXWR� NH>ODOD@SXWR�
WDۨED>SD@ۨQL�DۨWL\RJH�>Q@ƗPD�\RQD�OƗMƗ�\H�FƗ�DۨQH�WDV>Ɨ�D@ۨWL\RJDVƗ�VƗ>PD@ۨWƗ�
OƗ>M>ƗQR�>VD@YDWƗ«��LQ�+8/7=6&+ ���������±����DQG�LQ�%/2&+ ���������±�����
�� /LQHV� �±��� \H� FD� DWD� DWKD� >FRڲD@� SD>ۨGL@\D� VD>WL@\D>S@X>WUD@ NHUDODSXWUD�
>WDۨ@EDSD۬L� >D@WL\RJD� QDPD� \RQD�>UDMD@�\H� FD� >D@� � � � >JDVD@ VDPDWD� UD>MDQH�
VD@YUDWD«�� LQ� +8/7=6&+ ������� ��±���� DQG� LQ %/2&+ ������� ��±����� � WL\RJH��
� \RQD��� VD��
�� /LQHV� �±��� \>H@� FD >D@ۨWD� \DWKD >FRڲD@� SDۨڲL\D� VDWL\DSXWUR� NHUDڲDSXWUR�
WDۨEDPDۨ۬L� DۨWL\R>N@R� QDPD� \RQD�UDMD� \H� FD� DۨxH� WDVD� DۨWL\RNDVD� VDPDۨWD�
UDMDQR«��LQ�+8/7=6&+ �����������DQG�LQ %/2&+ ���������±����
�� 3HULSOXV� ������SS����±��� �3HULSOXV� ������SS����±����VHH�DOVR�+8/7=6&+ �������
[[[L[��
�� )RU� GHWDLOHG� GHVFULSWLRQ�� GLVFRYHU\� GDWH�� JHRJUDSKLFDO� FRRUGLQDWHV� HWF��� VHH� DOVR�
$1'(56(1 �������DQG�)$/. �������
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7KHVH�HOHYHQ�VLWHV�DUH�$ĞRND¶V�VRXWKHUQPRVW�HGLFWV��1R�VLQJOH�$ĞRND¶V�
LQVFULSWLRQ� KDV� EHHQ� GLVFRYHUHG� EH\RQG� WKLV� VRXWKHUQPRVW� SRLQW�� 7KH�PDS�
DOVR�VKRZV�WKH�VLWH�RI�ĝUDYDDEHশDJRশD��ZKHUH�&DQGUDJXSWD�DQG�%KDGUDEƗKX�
DUH�UHSRUWHG�LQ�-DLQD�VRXUFHV�WR�KDYH�UHDFKHG��

����ĝUDYDDEHশDJRশD���������1���������(�

0DS����$ĞRND¶V�HGLFWV�RI�WKH�FHQWUDO�'HFFDQ

)URP� WKH� FOXVWHU� RI�%UDKPDJLUL±-D৬LৄJD�5ƗPHĞYDUD±6LGGƗSXU�� LW� LV� ����NP�
WR�ĝUDYDDEHশDJRশD� LQ� D� VWUDLJKW� OLQH�� RU� DSSUR[�� ����NP�ZDONLQJ� GLVWDQFH�
ZKHUHDV� LW� LV� ���� DQG� ���� NP� IURP�(DJXঌL� DQG� 6DQQDWKL� UHVSHFWLYHO\� WR�
ĝUDYDDEHশDJRশD��� ZKLFK�LV�D�VLJQLILFDQW�VWUHWFK��UHTXLULQJ�DERXW�������GD\V�
WR� FRYHU� RQ� IRRW� �ERWK� IRU� WKH�PRQNV� DQG� IRU� WKH� LQIDQWU\� LQ� WKH�0DXU\DQ�
WLPHV����

�� 7KH�PHDVXUHPHQWV�GRQH�ZLWK�*RRJOH�0DSV��
�� 7KH�IDVWHVW�PDUFKLQJ�SDFH�RI�LQIDQWU\�ZDV�DERXW����NP�SHU�GD\��VORZHG�GRZQ�E\�D�
QXPEHU�RI�FRQGLWLRQV��GHVFULEHG�LQ�$ĝ�����������VHH�$ĝ����������\RMDQDP�DGKDPƗ��
DGK\DUGKDۨ PDGK\DPƗ�� GYL�\RMDQDP� XWWDPƗ�� VDۨEK\DY\Ɨ� YƗ� JDWL�²³7ۊKH�
PDUFKLQJ�SDFH�>RI� WKH�DUP\�SHU�GD\@� LV� >DV� IROORZV@�� WKH� ORZHVW� LV�RQH�PLOH��FD����
NP���WKH�PHGLXP�LV�����PLOH��FD����NP���WKH�KLJKHVW�LV�WZR�PLOHV��FD����NP���RU�DV�
IDVW� DV� SRVVLEOH�´� ZLWK� RQH� \RMDQD EHLQJ� DSSUR[�� �� ����P�� 6HH� DOVR� 7+$3/,<$/
������� ������ 7KH� PDUFKLQJ� VSHHG� RI� DSSUR[�� ��� NP� SHU� GD\� LQ� WKH� FDVH� RI�
$OH[DQGHU¶V� DUP\� ZDV� FRQVLGHUHG� XQXVXDO�� VHH� &+5,66$17+26 ������� �����
³$OH[DQGHU� DQG� KLV� DUP\� PRYHG� ZLWK� LQFUHGLEOH� VSHHG�� ���� PLOHV� LQ� ��� GD\V��
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7KLV�DJJUHJDWLRQ�RI�LQVFULSWLRQV�DQG�D�FRPSOHWH�DEVHQFH�RI�DQ\�HGLFWV�RU�RI�
DQ\�RWKHU� WUDFH�RI�$ĞRND¶V� UXOH� IXUWKHU� VRXWK�PD\�EH�DQ� LQGLFDWLRQ� WKDW� WKH�
WHUULWRULHV�DURXQG�WKH�6XUYDUDJLUL±+DPSƯ�ZHUH�QHZO\�FRQTXHUHG�E\�$ĞRND�
DQG� WKH\�PDUN�D�IURQWLHU�]RQH�RI�KLV�HPSLUH��7KLV� LV FRQILUPHG�E\�$ĞRND¶V�
0DVNL� LQVFULSWLRQ� ZKLFK� VWURQJO\� VXJJHVWV� WKDW� WKH� WHUULWRULHV� KDG� EHHQ�
IUHVKO\� FRQTXHUHG��� DQG� KH� YLVLWHG� WKH� VLWH� �³WKH� VDۨJKD´�� RQH� \HDU� ³DQG�
VRPHZKDW� PRUH´� DIWHU� KH� KDG� FRPH� WR� FDOO� KLPVHOI� WKH� IROORZHU� RI� WKH�
%XGGKD��EXGGKD�ĞƗN\D����

³�%� 7ZR�DQG� D�KDOI� \HDUV� >DQG� VRPHZKDW�PRUH@� �KDYH�SDVVHG�� VLQFH� ,� DP�
WKH�%XGGKD�ĝƗN\D�� �&� >$ \HDU� DQG@� VRPHZKDW�PRUH� �KDV� SDVVHG�� >VLQFH@� ,�
KDYH�YLVLWHG�WKH�VDۨJKD DQG�KDYH�VKRZQ�]HDO�´��

,Q� DGGLWLRQ�� %UDKPDJLUL� LQVFULSWLRQ� �,��� FRQILUPV� WKDW� D� IURQWLHU� RI�
$ĞRND¶V� HPSLUH� ZDV� QRW� YHU\� IDU� IURP� WKDW� VLWH� DQG� KLV� QHLJKERXUV�
�µERUGHUHUV¶��ZHUH�H[SHFWHG�WR�NQRZ�RI�$ĞRND¶V�PHVVDJH�

³�,� )RU�WKH�IROORZLQJ�SXUSRVH�KDV�WKLV�SURFODPDWLRQ�EHHQ�LVVXHG��>WKDW�ERWK�
WKH�ORZO\@�DQG�WKRVH�RI�KLJK�UDQN�PD\�EH�]HDORXV� LQ�WKLV�PDQQHU��DQG��WKDW�
HYHQ�� P\� ERUGHUHUV� PD\� NQRZ� �LW��� DQG� �WKDW�� WKLV� ]HDO� PD\� EH� RI� ORQJ�
GXUDWLRQ�´��

FRYHULQJ����PLOHV�D�GD\�´� -DLQD�PRQNV�JHQHUDOO\�FRYHU� WKH�GLVWDQFH�RI����NP� LQ�D�
GD\�RQ�DYHUDJH�
�� &I�� +8/7=6&+ ������� [OLY± [OLYL��� DFFRUGLQJ� WR� ZKRP� $ĞRND� ³KDG� VSHQW� ����
QLJKWV� RQ� WRXU� EHIRUH� LVVXLQJ� WKLV� DQG� RWKHU� VLPLODU� LQVFULSWLRQV� LQ� 5ǌSQƗWK��
6DKDVUƗP��5RKWƗV�'LVWULFW��%LKDU��,QGLD�������� 1�������� (���%DLUƗ৬ �-DLSXU�'LVWULFW��
5DMDVWKDQ��,QGLD�������� 1�������� (���0DVNL�DQG�WKH�WKUHH�0\VRUH�HGLFWV´��L�H��WKRVH�
RI�%UDKPDJLUL��6LGGƗSXU�DQG�-D৬LৄJD�5ƗPHĞYDUD��0RVW�RI�WKHVH�LQVFULSWLRQV�VHHP�WR�
EH�QHDU�WKH�IURQWLHUV�RI�$ĞRND¶V�HPSLUH��DQG�WKH�RQO\�H[FHSWLRQV��YL]��5ǌSQƗWK�DQG�
%DLUƗ৬��EHORQJ�WR�WKH�PLGGOH�WHUULWRULHV��ZKLFK�PD\�KDYH�EHHQ�LPSRUWDQW�KXEV�LQ�KLV�
PLOLWDU\�FDPSDLJQV��)XUWKHU��WKLV�LQVFULSWLRQ�DORQJVLGH�³5ǌSQƗWK�DQG�FRJQDWH�HGLFWV�
PXVW� EH� FRQVLGHUHG� WKH� HDUOLHVW� RI� DOO´�� VHH�+8/7=6&+ ������� [OLY±[OLYL��� )RU� WKH�
V\QRSWLF�WH[W��VHH�$1'(56(1 ����������±�����
�� ,Q�DOO�RWKHU�YHUVLRQV�RI�WKH�LQVFULSWLRQ��EXGKD�ĞDNH LV�UHSODFHG�ZLWK�XSƗVDNH��VHH�
WKH�V\QRSWLF�WH[W�LQ�$1'(56(1 ����������±�����
�� /LQHV� �±�� �%&��� HGLWHG� LQ� $1'(56(1 ������� ��±���� DQG� HGLWHG�WUDQVODWHG�
+8/7=6&+ ����������±������« >D@ڲK>DW@^L`>\ƗQL@ YD܈Ɨ>QL@ Dۨ VXP>L@ EXGKD�ĞDNH �
� � � � LUH� � ^VX`� >P@L >V@DۨJKDۨX>SD@JDWH� � � � >VX@PLX>SD@JDW>H@«��6HH�D� VLPLODU�
FRQWHQW�RI�%UDKPDJLUL�LQVFULSWLRQ��&'��LQ�$1'(56(1 ���������±����DQG�+8/7=6&+

����������±������ZKLFK�DOORZV�IRU�WKH�IXOO�UHFRQVWUXFWLRQ�RI�WKH�GDPDJHG�WH[W��
�� (GLWHG� LQ�$1'(56(1 ���������±���� DQG� HGLWHG� DQG� WUDQVODWHG�+8/7=6&+ �������
���±������OLQHV��±����,��H>WƗ@\DܒKƗ\D�L\Dۨ VƗYD۬H�VƗYƗSLWH�^\DWKƗ`�^NKXGDNƗ`�^FD`
PDKƗSWƗ�FD� LPDۨ SDNDPH^\X`^W`L�DۨWƗ�FD�P�H� MƗQH\X�FLUDܒKLWƯNH�FD� L\Dۨ >SDND@�
^PH`�^KRWL`«�)RU�DQ�DOWHUQDWLYH�WUDQVODWLRQ��VHH��7+$3$5 ������������
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+DG� WKH� 6XUYDUDJLUL±+DPSƯ� UHJLRQ� EHHQ� YHU\� IDU� IURP� HPSLUH�
IURQWLHUV�� WKHUH�ZRXOG� KDYH� EHHQ� QR� QHFHVVLW\� DQG� VHQVH� WR� LQGLFDWH� LQ� WKH�
LQVFULSWLRQ� WKDW� $ĞRND¶V� SURFODPDWLRQ� FRXOG� DQG� VKRXOG� UHDFK� WKHP��
,QWHUHVWLQJO\��RQO\�D�YHU\�VHOHFW�QXPEHU�RI�KLV�LQVFULSWLRQV�PHQWLRQ�WKH�WHUP�
DQWL\DND�� WKH� µERUGHUHU¶�� RU� D� QHLJKERXULQJ� WHUULWRU\�� DQG� WKHVH� DUH� WKH�
IROORZLQJ��VHH�0DS ����ZLWK�ĝUDYDDEHশDJRশD������OD\LQJ�IDU�EH\RQG��

6RXWK�
�� %UDKPDJLUL�������� 1�������� (��

:HVW�
����*LUQƗU��-XQƗJDঌK�'LVWULFW��,QGLD�������� 1�������� (��

����âƗKEƗ]JDKƯ��0DUGDQ�'LVWULFW��3DNLVWDQ�������� 1�������� (���DQG�
0ƗQVHKUƗ�

1RUWK�
����7RSUƗ��$PEDOD�'LVWULFW��+DU\DQD��,QGLD�������� 1�������� (��
����.ƗOVƯ��'HKUD�'ǌQ�'LVWULFW��,QGLD�������� 1�������� (��

(DVW�
����'KDXOƯ��3XUL�'LVWULFW��2ULVD��,QGLD�������� 1�������� (��
����-DXJDঌD��*DQMDP�'LVWULFW��2ULVD��,QGLD�������� 1�������� (��

&HQWUDO�
��� 5ǌSQƗWK��-DEDOSXU�'LVWULFW��03��,QGLD�������� 1�������� (��

0DS����$ĞRND¶V�HGLFWV�PHQWLRQLQJ�WKH�µERUGHUHUV¶



ϱϬ dŚĞ�'ŝĨƚ�ŽĨ�<ŶŽǁůĞĚŐĞ

:KDW�OLQNV�DOO�WKHVH�VLWHV�LV�WKDW�WKH\�DUH�ORFDWHG�DW�WKH�IXUWKHVW�HQGV�RI�
WKH� HPSLUH� H[FHSW� IRU� RQH�� QDPHO\� WKH�5ǌSQƗWK� HGLFW��5ǌSQƗWK�� OLNH�%DLUƗ৬
�-DLSXU�'LVWULFW��5DMDVWKDQ��,QGLD�������� 1�������� (��RI�WKH�FHQWUDO�UHJLRQ��
LV� KRZHYHU� KLVWRULFDOO\� FORVHO\� OLQNHG� WR� WKH� FOXVWHU� RI� HGLFWV� LQ� 0DVNL��
6LGGƗSXU� DQG� -D৬LৄJD�5ƗPHĞYDUD�� ZKLFK� ZHUH� DOO� HUHFWHG� DURXQG� WKH� VDPH�
WLPH� DQG� EHORQJ� WR� $ĞRND¶V� HDUOLHVW HGLFWV��� 7KH� OLQN� LV� KLJKOLJKWHG� E\�
+8/7=6&+ ������� [OYLL��� ZKR� H[SODLQV� WKDW� ³>D@V� WKH� WRXU� GXULQJ� ZKLFK�
$ĞRND� LVVXHG� WKH�5ǌSQƗWK� HGLFW´ ² DV�ZHOO� DV� WKRVH� LQ�6DKDVUƗP��%DLUƗ৬��
0DVNL��%UDKPDJLUL��6LGGƗSXU�DQG�-D৬LৄJD�5ƗPHĞYDUD��L�H��WKH�VR�FDOOHG�WKUHH�
0\VRUH� HGLFWV� ² ³KDG� EHHQ� XQGHUWDNHQ� LQ� KLV� WZHOIWK� \HDU� ZKHQ� KH�
FRPPHQFHG� WR� EH� µYHU\� ]HDORXV¶�� LW�PD\�EH� FRQFOXGHG� WKDW� LW�ZDV� KLV� ILUVW�
GKDUPD�\ƗWUƗ´��7KH�WRXU�VHHPV�WKHUHIRUH�WR�KDYH�IROORZHG�WKH�ERUGHUV�RI�WKH�
HPSLUH�GXULQJ�ZKLFK�$ĞRND�VWUHQJWKHQHG�KLV�SRZHU�DQG�HUHFWHG�WKH�HGLFWV��

:KR�µWKH�ERUGHUHUV¶��DۨWD ��DۨLW\DND��DUH�IRU�$ĞRND�LV�DOVR�GHILQHG�LQ�
WKH�VHFRQG�VHSDUDWH�URFN�HGLFWV�LQ�'KDXOƯ�DQG�-DXJDঌD�ZKLFK�H[SODLQ�WKDW�WKH�
µERUGHUHUV¶�DUH�µXQFRQTXHUHG¶�UXOHUV��DۨWƗQDۨ DYLMLWƗQDۨ����

,Q� WKH� OLJKW� RI� WKH� IRUHJRLQJ� GLVFXVVLRQ�� LW� EHFRPHV� TXLWH� FHUWDLQ� WKDW�
$ĞRND¶V� UHDOP� RI� SRZHU� HQGHG� QRW� IDU� VRXWK� RI� WKH� FOXVWHU� RI� WKH� GR]HQ�
HGLFWV��LQFOXGLQJ�%UDKPDJLUL��,Q�WKLV�FRQWH[W��WKH�&RQTXHVW�RI�/DZ��GKDۨPD�
YLMD\H��RYHU�WKH�6RXWKHUQ�UHJLRQV�RI�WKH�&RশDV��3Ɨঌ\DV��FRڲD�SDۨڲL\Ɨ��DQG�
ĝUƯ�/DৄND��WDۨEDSDۨQL\Ɨ���RI�ZKLFK�VSHDNV�$ĞRND�LQ�KLV�7KLUWHHQWK�0DMRU�
5RFN�(GLFW��VKRXOG�E\�QR�PHDQV�EH�WDNHV�OLWHUDOO\��L�H��DV�D�PLOLWDU\�FRQTXHVW��
EXW�VWULFWO\�LQWHUSUHWHG�PHWDSKRULFDOO\��7KH�UHOHYDQW�SRUWLRQ�RI�LW�UHDGV�

³:KDW WKH�%HORYHG�RI�*RGV�>$ĞRND@�FRQVLGHUV�LV�WKDW� WKH�IRUHPRVW�FRQTXHVW�LV�
WKH� FRQTXHVW� RI� /DZ� �GKDUPD�YLMD\D��� $QG� WKDW� KDV� EHHQ� REWDLQHG� E\� WKH�
%HORYHG�RI�*RGV�ERWK�KHUH� >LQ� WKH�NLQJGRP@�DQG�ZLWK�DOO�KLV�ERUGHUHUV� >LQ� WKH�
GLVWDQFH@� DV� IDU� DV� VL[� KXQGUHG� PLOHV� �\RMDQD��� ZKHUH� WKH� *UHHN� NLQJ� QDPHG�
$QWLRFKXV��$QWL\RND��UHLJQV��DQG�HYHQ�IXUWKHU�EH\RQG�KLP��ZKHUH�WKHUH�DUH�IRXU�
NLQJGRPV�� RQH� FDOOHG� 7XODPƗ\D� �3WROHP\��� RQH� FDOOHG�$ূWHNLQD� �$QWLJRQXV���
RQH�FDOOHG�0DNƗ��0DJDV���RQH�FDOOHG�$OLNDVXGDUD��$OH[DQGHU���DQG�DOVR� LQ� WKH�
VRXWK� WKH�&RশDV�DQG�3Ɨঌ\DV��XS� WR�ĝUƯ�/DৄND��WDۨEDSDۨQL\Ɨ�«�(YHU\ZKHUH�
>SHRSOH@� IROORZ� WKH� LQVWUXFWLRQ� RQ� /DZ� �GKDUPkQXĞƗVWL�� >SURPXOJDWHG� E\@� WKH�
%HORYHG�RI�*RGV��(YHQ�LQ�SODFHV�ZKHUH�WKH�HQYR\V�RI�WKH�%HORYHG�RI�*RGV�GR�
QRW�UHDFK��KDYLQJ�KHDUG�RI�WKH�SUDFWLFH�RI�/DZ��RI�WKH�SUHFHSW��RI�WKH�LQVWUXFWLRQ�

�� 6HH�+8/7=6&+ �������[OY± [OYLL��
�� 'KDXOƯ�� OLQH� ��� LQ� +8/7=6&+ ������� ��±����� -DXJDঌD�� OLQH� �±��� LQ� +8/7=6&+

����������±������&I��+8/7=6&+ �������[[[YLLL���³«WKH�NLQJ��$ĞRND²3�%���UHIHUV�
WR�WULEHV�RXWVLGH�KLV�WHUULWRULHV��ZKRP�KH�FDOOV�KLV�µERUGHUHUV¶��DQWD��´
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RQ�/DZ��GKDUPkQXĞƗVWL��>SURPXOJDWHG�E\@�WKH�%HORYHG�RI�*RGV��>SHRSOH@�IROORZ�
/DZ��GKDUPD��>QRZ@�DQG�ZLOO�IROORZ�>LW�LQ�WKH�IXWXUH@�´��

3XWWLQJ� DVLGH�ZKDW�$ĞRND� UHDOO\�PHDQW� E\� µWKH� FRQTXHVW� RI /DZ¶�� WKH�
WH[W� FOHDUO\� KDV� WR� EH� XQGHUVWRRG� LQ� WKH� VHQVH� WKDW� WKH� LQVWUXFWLRQ� RI� /DZ�
UHDFKHV� ERWK ³HYHU\ZKHUH´�� LQFOXGLQJ� WKH� QHLJKERXULQJ� WHUULWRULHV� ZKHUH�
HQYR\V� �GǌWD�� GR� UHDFK��DQG RXWVLGH�� ³ZKHUH� WKH� HQYR\V�«�GR�QRW� UHDFK´��
2QH� FDQQRW� WKHUHIRUH� VSHDN RI� D� PLOLWDU\� FRQTXHVW� EXW� UDWKHU� RI� $ĞRND�
H[WHQGLQJ�KLV�SROLWLFDO�LQIOXHQFH�E\�RWKHU�PHDQV�VXFK�DV�GLSORPDWLF�UHODWLRQV�
DQG� UHOLJLRXV�PLVVLRQV��$V�ZH�NQRZ��%XGGKLVW�PRQNV�DQG�QXQV�GLVSDWFKHG�
E\� $ĞRND� RIWHQ� SOD\HG� WKH� UROH� RI� SROLWLFDO� DJHQWV�� VSLHV�� PHVVHQJHUV��
HPLVVDULHV�� HQYR\V� DQG� DPEDVVDGRUV�� DQG� WKLV� LV� DOVR� ZHOO� UHIOHFWHG� LQ� WKH�
$UWKD�ĞƗVWUD��� D� WH[W� WKH� FRUH� RI� ZKLFK� ZDV� FRPSRVHG� VRRQ� DIWHU� WKH�
FROODSVH� RI� WKH�0DXU\DQ� HPSLUH� DW� WKH� HDUOLHVW�� EXW� HQODUJHG� DQG� FRPSLOHG
ODWHU��

$ĞRND� IROORZHG� KLV� VWDQGDUG� SROLF\� RI� SURPRWLQJ� KLV� VWDWH� LGHRORJ\�
XQGHU�WKH�JXLVH�RI�µUHOLJLRXV¶�'KDUPD�WR�XQLI\�LPSHULDO�DGPLQLVWUDWLRQ��DQG�
KLV�PLVVLRQDU\�HVSLRQDJH�DFWLYLWLHV�DV�ZHOO�DV�KLV�VXSSRUW�IRU�WKH�QHZ�PRUDOV�
�HQFDSVXODWHG�XQGHU�WKH�WHUP�GKDUPD��DQG�QHZ�ULWXDOV�VHUYHG�WKH�SXUSRVH�RI�
VWUHQJWKHQLQJ� WKH� WLHV�RI� WKH� FHQWUDO�'HFFDQ�ZLWK� KLV� FDSLWDO� LQ�3Ɨ৬DOLSXWUD��
7KH�VLWHV�ZKHUH�KH�KDG�KLV�SLOODUV�HUHFWHG�RU�KLV�HGLFWV�LQVFULEHG�ZHUH�PHDQW�
WR�VHUYH�DV�SODFHV�RI�VWDWH�FHUHPRQLHV�UDWKHU�WKDQ�VWULFWO\�UHOLJLRXV�ULWXDOV��

:H� PD\� FRQFOXGH� WKDW� WKH� WHUULWRULHV� VRXWK� RI� WKH� FOXVWHU� RI� HGLFWV�
DURXQG� %UDKPDJLUL�� -D৬LৄJD�5ƗPHĞYDUD� DQG� 6LGGƗSXU� OD\� EH\RQG� $ĞRND¶V�
HPSLUH�� ,Q� RWKHU� ZRUGV�� WKH� ODQGV� RI� WKH� &RশDV� DQG� 3Ɨঌ\DV ² D� UHJLRQ�
ZKLFK� DOVR� LQFOXGHG� WKH�.HUDODSXWUDV�RI� WKH� VHFRQG�0DMRU�5RFN�(GLFW�� L�H��
O\LQJ� EH\RQG� WKH� IURQWLHU DORQJ� ZKLFK� $ĞRND� KDG� KLV� GR]HQ�RU�VR� HGLFWV�
LQVFULEHG ² ZHUH� SUDFWLFDOO\� EH\RQG� KLV� FRQWURO�� 7KH� LPSOLFDWLRQ� LV� WKDW�
WKHVH� WHUULWRULHV� ZHUH� RXW� RI� UHDFK� DOVR� IRU� KLV� IDWKHU� %LQGXVƗUD� DQG� HYHQ�
PRUH� VR� IRU� KLV� JUDQGIDWKHU� &DQGUDJXSWD�� ZKLFK� PDNHV� WKH� ODWWHU¶V�
SLOJULPDJH�WR�WKDW�UHJLRQ�KLJKO\�XQOLNHO\�LI�QRW�HQWLUHO\�LPSRVVLEOH��

7R� UHDFK� ĝUDYDDEHশDJRশD�� &DQGUDJXSWD� 0DXU\D� ZRXOG� KDYH� KDG� WR�
UHDFK� RXW� ZHOO� EH\RQG� WKH� IURQWLHUV� RI� KLV� IRUPHU� NLQJGRP�ZKLFK� KH� KDG�
DEDQGRQHG��+RZHYHU��VXFK�DQ�H[SHGLWLRQ�RI�D�IRUPHU�PRQDUFK�ZLWK�D�UHWLQXH�
RI� KLV� FR�UHOLJLRQLVWV� ZRXOG� KDYH� EHWRNHQHG� DQRWKHU� DJJUHVVLYH� PLOLWDU\�

�� 7KH�HGLFW�LV�IRXQG LQ�*LUQƗU��.ƗOVƯ��âƗKEƗ]JDKƯ��0ƗQVHKUƗ��)RU�WKH�V\QRSWLF�WH[W��
VHH� +8/7=6&+ ������� ���±������ )RU� DOWHUQDWLYH� WUDQVODWLRQV�� VHH� DOVR�� +8/7=6&+

������� ��±���� ��±���� ��±����� 7+$3$5 ������� ���±������ )RU� DQRWKHU� HGLWLRQ� VHH��
%/2&+ ����������±�����
�� $ĝ�����±�������������������������
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FDPSDLJQ�RQ�WKH�SDUW�RI�3Ɨ৬DOLSXWUD��DQG�ZRXOG�KDYH�EHHQ�LQWHUSUHWHG�HLWKHU�
DV�D�FXQQLQJ�VWUDWDJHP�RI�&DQGUDJXSWD�KLPVHOI�RU�D�ZDU�FDPSDLJQ�ZDJHG�E\�
KLV�VXFFHVVRU�XQGHU�D�JXLVH�RI�D�UHOLJLRXV�PLJUDWLRQ��7KLV�LQ�WXUQ�ZRXOG�KDYH�
DOPRVW�FHUWDLQO\�EHHQ�PHW�ZLWK�VRPH�NLQG�RI�SROLWLFDO�RU�PLOLWDU\�UHVLVWDQFH��
RI�ZKLFK�ZH�KHDU�QRWKLQJ�LQ�WKH�VRXUFHV��0RUHRYHU��D�SURORQJHG�SUHVHQFH�RI�
&DQGUDJXSWD�� D� IRUPHU� LQYDGHU� �YLMLJƯ܈X�� LQ� ĝUDYDDEHশDJRশD�� L�H�� LQ� WKH�
WHUULWRU\�RI�D�QHLJKERXULQJ�NLQJGRP��EHLQJ�PRVW�SUREDEO\�LQLPLFDO��DUL��E\�
µSROLWLFDO¶�QDWXUH��ZRXOG�KDYH�EHHQ�WUHDWHG�ZLWK�VWURQJ�VXVSLFLRQ�DQG�IHDU�E\�
DOO�QHLJKERXUV��(YHQ�JUDQWHG�ĝUDYDDEHশDJRশD�KDG�EHHQ�ORFDWHG�LQ�D�IULHQGO\�
VWDWH� �PLWUD��� EHLQJ� WKH� HQHP\¶V� HQHP\�� WKHQ� &DQGUDJXSWD¶V� PRYHPHQW�
ZRXOG� KDYH� UHTXLUHG� D� SDVVDJH� DFURVV� WKH� WHUULWRU\� RI� WKH� HQHP\� NLQJGRP�
�DUL�� LQWHUFRQQHFWLQJ� ĝUDYDDEHশDJRশD� DQG� WKH� 0DXU\DQ� NLQJGRP�� 7KH�
DUJXPHQW�KROGV�YDOLG�LUUHVSHFWLYH�RI�ZKHWKHU�ZH�DSSO\�WKH�,QGLDQ�WUDGLWLRQDO�
UƗMD�PD۬ڲDOD WKHRU\� RI� µWKH� FLUFOH� RI� NLQJGRPV¶� RI� URXJKO\� VLPLODU� VL]H�
�ZKLFK� ZDV� KLVWRULFDOO\� QRW� WKH� FDVH� GXULQJ� WKH� 0DXU\DQ� WLPHV�� RU� 5HDO�
3ROLWLN RI� D� ODUJH� H[SDQGLQJ� HPSLUH� DQG� VPDOOHU� GRPLQLRQV� VXUURXQGLQJ� LW��
IHDUIXO� RI� EHLQJ� VZDOORZHG� E\� LW� VRRQHU� RU� ODWHU�� ,Q� DGGLWLRQ�� D� UHOLJLRXV�
PLJUDWLRQ�RI�WKLV�NLQG�WR�D�WHUULWRU\�RI�D�QHLJKERXULQJ�NLQJGRP��RU�NLQJGRPV��
FRXOG�KDYH�EHHQ�XVHG�DV�D�FRQYHQLHQW�SROLWLFDO�DQG�PLOLWDU\�RSSRUWXQLW\�E\�
%LQGXVƗUD��RI�ZKRP�ZH�NQRZ�WKDW�KH�DOVR�LQWHQGHG�WR�H[SDQG�WKH�HPSLUH��WR�
LQYDGH�QHLJKERXULQJ�FRXQWULHV��

%HLQJ�DQ�DSW�PRQDUFK�ZKR�KDG�PDQDJHG� WR�FRQTXHU�YDVW� WHUULWRULHV� LQ�
KLV� OLIHWLPH�� &DQGUDJXSWD�ZRXOG� KDYH� KDG� WR� EH� DZDUH� WKDW� KLV� SHUPDQHQW�
SUHVHQFH�LQ�WKH�WHUULWRULHV�RI�QHLJKERXULQJ�NLQJGRP�V��FRXOG�KDYH�EHHQ�XVHG�
DV� D� SUHWH[W� WR� DQQH[� WKHP�� *UDQWHG� WKDW� KLV� FRQYHUVLRQ� WR� -DLQLVP� ZDV�
JHQXLQH ² XQOLNH� LQ� WKH� FDVH� RI�$ĞRND¶V� FRQYHUVLRQ� WR� %XGGKLVP��ZKLFK�
ZDV�UDWKHU�D�XVHIXO�VWUDWDJHP�WR�SURYLGH�KLV�HPSLUH�ZLWK�D�XQLI\LQJ�LGHRORJ\
² DQG� D�SRVVLEOH� LQGLFDWLRQ� RI�&DQGUDJXSWD¶V�GHHS� VLQFHULW\�ZRXOG� EH� KLV�
XOWLPDWH� ULWXDO� VWDUYDWLRQ� WR� GHDWK�� ZH� ZRXOG� IDFH� WKH� IROORZLQJ� SDUDGR[��
:K\�VKRXOG�&DQGUDJXSWD��DQ�DUGHQW�QHRSK\WH�LQ�WKH�WUDGLWLRQ�RI�UHQXQFLDWLRQ�
DQG�UHVSHFW�IRU�OLIH��3DOL��MLJXFFKƗ��6DQVNULW��MXJXSVƗ��ODWHU�UHSODFHG�ZLWK�WKH�
WHUP� DKLۨVƗ���� UHDFK� RXW� WR� QHZ� WHUULWRULHV� LQ� KLV� UHOLJLRXV� SLOJULPDJH�
UXQQLQJ� WKH� ULVN� RI� SRVVLEOH� �DQG� SHUKDSV� XQLQWHQGHG�� FRQVHTXHQFHV� RI� D�
.DOLQJD�OLNH�ZDU� DQG� ORVV� RI� KXPDQ� OLIH� LQ� KLV� VHDUFK� RI� D� QHZ� SODFH� DQG�
HQYLURQPHQW� ZLWK� QR� IDPLQH"� 6KRXOG� KH� UDWKHU� QRW� KDYH� VHWWOHG� GRZQ�
VRPHZKHUH�ZLWKLQ�WKH�ERXQGV�RI�KLV�H[WHQVLYH�HPSLUH�ZKHUH�WKHUH�ZDV�IRRG�
VHFXULW\�� JUDQWHG� WKDW� LW� ZDV� WKH� UHDO� FDXVH� RI� PLJUDWLRQ"� :K\� VKRXOG�
&DQGUDJXSWD� IROORZ� %KDGUDEƗKX� WR� WKH� IDU� 6RXWK� LQVWHDG� RI� VXJJHVWLQJ� WR�
KLP�DQRWKHU�GLUHFWLRQ�RI�SLOJULPDJH"�

�� %$/&(52:,&= �����E�����±�����
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)XUWKHU��DV� ,� LQGLFDWHG� HOVHZKHUH��� WKHUH� DUH� VWURQJ� UHDVRQV� WR�EHOLHYH�
WKDW� VWLOO� DW� WKH� WLPH� RI� $ĞRND� DQG� KLV� VRQ� 'DĞDUDWKD� WKH� VHFRQG� PRVW�
LPSRUWDQW� UHOLJLRQ� WR� %XGGKLVP�� SURPRWHG� E\ $ĞRND�� ZDV� ƖMƯYLNLVP�� DQG�
-DLQLVP� KDUGO\� SOD\HG� DQ\� UROH�� ƖMƯYLNLVP�� VWUHQJWKHQHG� E\� WKH� VXSSRUW� LW�
UHFHLYHG�IURP�$ĞRND�DQG��LQ�SDUWLFXODU��E\�'DĞDUDWKD��VHW�FHUWDLQ�VWDQGDUGV�DV�
UHJDUGV�UHOLJLRXV�DUFKLWHFWXUH�DQG�DUW��KDG�LWV�LPSRUWDQW�UHOLJLRXV�FHQWUH�DW�WKH�
VLWH� RI� %DUƗEƗU� DQG� 1ƗJƗUMXQƯ� +LOOV� PHQWLRQHG� HYHQ� E\� WKH� JUDPPDULDQV�
.ƗW\Ɨ\DQD� DQG� 3DWDxMDOL��� ZKLFK� ZDV� ODWHU� GHVWUR\HG� E\� WKH� -DLQD� UXOHU�
.KƗUDYHOD� LQ� WKH� VHFRQG�ILUVW� �"�� FHQWXU\� %&(�� -DLQLVP� ZDV� KDUGO\� PHQ�
WLRQHG�LQ�$ĞRND¶V�LQVFULSWLRQV��WKHUH�LV�MXVW�RQH�UHIHUHQFH�WR�WKH�-DLQDV��ZKR�
FRPH� DIWHU� %UDKPLQV� DQG� ƖMƯYLNDV��� ZKHUHDV� WKH� ODWWHU� DUH� H[SOLFLWO\�
PHQWLRQHG�LQ�$ĞRND¶V�IRXU�HGLFWV��7KH�ODWWHU�DUH�DOVR�H[SOLFLWO\�UHIHUUHG�WR�E\�
µ.DX৬LO\D¶��D�FROOHFWLYH�DXWKRU��LQ�WKH�$UWKD�ĞƗVWUD��� ZKR�GRHV�QRW UHIHU�WR�
-DLQLVP�HYHQ�RQFH� DQG� LV� FRPSOHWHO\�REOLYLRXV� WR� LWV� H[LVWHQFH��7KLV� LQGLI�
IHUHQFH�WR�-DLQLVP�LQ�WKH�HDUO\�SDODHRJUDSKLF�VRXUFHV�ZRXOG�EH�TXLWH�VWULNLQJ�
JLYHQ� WKH� IDFW� WKDW� WKH� IRXQGHU� RI� WKH�0DXU\DQ� G\QDVW\� KDG� EHHQ� D� -DLQD�
PRQN�KLPVHOI�DQG�KDG�PDGH�-DLQLVP�JDLQ�LPSHULDO�SURPLQHQFH��DW�OHDVW�IRU�D�
ZKLOH��

7KH�FRQFOXVLRQ�FDQQRW�EXW�EH�WR�WUHDW�WKH�SRSXODU�VWRU\�RI�&DQGUDJXSWD�
0DXUD¶V� FRQYHUVLRQ� WR� -DLQLVP� DQG� KLV� VXEVHTXHQW� PLJUDWLRQ� WR� ĝUDYDD�
EHশDJRশD� LQ� WKH� FRPSDQ\�RI�%KDGUDEƗKX� DV� D� SXUH�P\WK� WKDW� HPHUJHG� DW� D�
PXFK� ODWHU� WLPH�� FHUWDLQO\� DIWHU� WKH� HUHFWLRQ� RI� WKH� ILUVW� LQVFULSWLRQ� RI�
ĝUDYDDEHশDJRশD� DURXQG� ���� &(�� +LV� FRQYHUVLRQ� FRXOG� QRW� EH� PHUHO\� KLV�
RZQ� SHUVRQDO� GHFLVLRQ� FRQFHUQLQJ� KLV� RZQ� IDWH� EXW� D� SROLWLFDO� DFW� RI�
LQWHUQDWLRQDO� LPSOLFDWLRQV� ZKLFK� ZRXOG� KDYH� SRWHQWLDOO\� KDG� VHULRXV�
UHSHUFXVVLRQV�LQ�WKH�VRXWKHUQ�UHJLRQV�RI�,QGLD��&RQVHTXHQWO\��WKH�PDS�RI�WKH�
0DXU\DQ�HPSLUH�LQ�$VRND¶V�WLPHV�ZRXOG�KDYH�ORRNHG�UDWKHU�GLIIHUHQWO\��ZLWK�

�� %$/&(52:,&= �����E�����
�� %$/&(52:,&= �����E������II���
�� 6HH�WKH�VHYHQWK�SLOODU�HGLFW��%±URXQG�WKH�HGLFW��OLQH�����LQ�+8/7=6&+ ����������±
������ %/2&+ ������� ������ �=� VDۨJKDܒKDVL� SL� PH� NDܒH� LPH� YL\ƗSDܒƗ� KRKDۨWL� WL�
KHPHYD�EƗEKDQHVX�Ɨ>M@ƯYLNHVX�SL�PH�NDܒH�LPH�YL\ƗSDܒƗ�KRKDۨWL�WL�QLJDۨܒKHVX�SL�PH�
NDܒH� LPH� YL\ƗSDܒƗ� KRKDۨWL� QƗQƗ�SƗVDۨڲHVX� SL� PH� >ND@ܒH� LPH� YL\ƗSDܒƗ� KRKDۨWL�
WL«�²³$OVR� ZLWK� UHVSHFW� WR� WKH� PDWWHUV� RI� WKH� >%XGGKLVW@� FRPPXQLW\� �VD۪JKD��� ,�
GHFLGHG�WKDW�WKHVH�>KLJK�RIILFHUV��PDKƗ�PƗWUD�@�DUH�RFFXSLHG�>ZLWK�WKHP@��/LNHZLVH��
ZLWK� UHVSHFW� WR� %UDKPLQV� DQG� ƖMƯYLNDV�� ,� GHFLGHG� WKDW� WKHVH� >KLJK� RIILFHUV@� DUH�
RFFXSLHG�>ZLWK�WKHP@��6LPLODUO\��ZLWK�UHVSHFW�WR�WKH�1LUJUDQWKDV��,�GHFLGHG�WKDW�WKHVH�
>KLJK� RIILFHUV@� DUH� RFFXSLHG� >ZLWK� WKHP@�� $OVR� ZLWK� UHVSHFW� WR� YDULRXV� >RWKHU@�
KHUHWLFDO� VHFWV� �SƗ܈D۬ڲD��� ,� GHFLGHG� WKDW� WKHVH� >KLJK� RIILFHUV@� DUH� RFFXSLHG� >ZLWK�
WKHP@�´
�� $ĝ �������±������������
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QHZ�ERUGHUV�PDUNHG�ZLWK�QHZ�LQVFULSWLRQV�IXUWKHU�VRXWK�RI�ZKLFK�ZH�VHH�QR�
WUDFH�EH\RQG�WKH�FOXVWHU�RI�WKH�6XUYDUDJLUL�UHJLRQ��

7KH�P\WK� RI� &DQGUDJXSWD¶V� FRQYHUVLRQ� DQG�PLJUDWLRQ� WR� WKH� VRXWK� LV�
RQH� RI� D� QXPEHU� RI� VLPLODU� P\WKV� RI� DSSURSULDWLRQ� RI� LPSRUWDQW� UHDO�
FHOHEULWLHV� DQG� P\WKLFDO� SHUVRQDJHV� LQWR� WKH� IROG� RI� -DLQLVP�� ,QFLGHQWDOO\��
&DQGUDJXSWD�0DXU\D� LV�XWLOLVHG�QRW�RQO\� LQ� WKH� -DLQD�P\WK�RI�%KDGUDEƗKX��
EXW� DOVR� LQ� DQRWKHU� SXUHO\� ILFWLWLRXV� VWRU\� RI� HQRUPRXV� SRSXODULW\�� QDPHO\�
WKDW� RI� &DQGUDJXSWD¶V� PLQLVWHU� DQG� FKLHI� DGYLVRU� &ƗDN\D�� LGHQWLILHG� ZLWK�
.DX৬LO\D��WKH�DXWKRU�RI�WKH�$UWKD�ĞƗVWUD��

�� 7KH�VWRU\�RI�0DKƗYLUD

7KH�P\WK� RI� &DQGUDJXSWD�0DXU\D¶V� FRQYHUVLRQ� WR� -DLQLVP� E\� GLQW� RI�
%KDGUDEƗKX¶V� LQWHUYHQWLRQ� LV� QRW� WKH� HDUOLHVW� RU� VLQJXODU� FDVH� RI� WKH�
DSSURSULDWLRQ�RI�LPSRUWDQW�SROLWLFDO�ILJXUHV�E\�WKH�-DLQDV��7KH�PRVW�HPLQHQW�
DQG�HDUOLHVW�H[DPSOH��ERWK�LQ�WHUPV�RI�UHOLJLRXV�QDUUDWLYH�µKLVWRU\¶�RI�-DLQLVP�
DQG�DV� WKH�HDUOLHVW� OLWHUDU\� LQVWDQFH�� LV�SUREDEO\� WKH�JHQHDORJ\�RI�0DKƗYƯUD�
9DUGKDPƗQD� DV� QDUUDWHG� LQ� WKH� .DOSD�VǌWUD�� �ILUVW� KDOI� RI� WKH� ILUVW�
PLOOHQQLXP� &(����� )URP� WKH� DFFRXQW�� ZH� OHDUQ� WKDW� 9DUGKDPƗQD� ZDV�
EHOLHYHG� WR� EH� UHODWHG� WR� DOO� PRVW� HVWHHPHG� UR\DO� KRXVHV� RI� WKH� NQRZQ�
1RUWKHUQ� ,QGLD�� WR� WKH� NLQJV� RI� 9DLĞƗOƯ�� 0DJDGKD�� $YDQWƯ� DQG� .DXĞDPEƯ�
�)LJ� ����

�� .6ǌ� ���±����� SS�� ��±���  � .6ǌ� ���±����� SS�� ��±���� WUDQVODWHG� LQ� -$&2%,
������ ���±������6HH�DOVR��-$&2%, �������[LY±[YLLL���-$,1 ���������±����
�� 7KH� WH[W� LV� D� FRPSRVLWH�ZRUN�ZLWK� D� UDQJH� RI� KLVWRULFDO� OD\HUV��:KHUHDV� VRPH� RI� LWV�
SRUWLRQV��VXFK�DV�WKH�FRUH�RI�WKH�7KHUkYDOƯ OLVW��ODWHU H[SDQGHG���PD\�GDWH�EDFN�WR�DQ�HDUOLHU�
VWDJH��D�ODUJH�SDUW�RI�LW��L�H��WKH�KDJLRJUDSKLHV�RI�9DUGKDPƗQD�DQG�RWKHU�-LQDV�PRGHOOHG�
RQ�WKH�IRUPHU¶V�ELRJUDSK\��DUH�PXFK�ODWHU��2+,5$ ���������±����������������DVVLJQV�
WKH� WH[W� WR�³WKH� ILIWK�FDQRQLFDO� VWDJH´� �ODWWHU�KDOI�RI� WKH��WK FHQWXU\�DQG��WK FHQWXU\�
&(�� DQG� WR� ³WKH� WKLUG�3XUƗ۬LF´�SKDVH��ZLWK�ZKLFK�GDWLQJ� ,� FRQFXU��7KH�PRGHO� IRU�
-DLQD� ELRJUDSK\�ZULWLQJ� DQG� LQYHQWLRQ� RI� WKH� OLIH� VWRULHV� RI� WKH� UHOLJLRXV� IRXQGHUV�
ZDV�VHW�E\�%XGGKLVW�OLWHUDWXUH��LQFOXGLQJ�$ĞYDJKRVD¶V�%XGGKDFDULWD RU�FHUWDLQ�WH[WV�
ZKLFK�ZHUH�ODWHU�LQFRUSRUDWHG�LQWR�WKH�/DOLWD�YLVWDUD ��VW±�QG�FHQWXULHV�&(��
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)LJ� ���9DUGKDPƗQD¶V�OHJHQGDU\�NLQVKLS�UHODWLRQV
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7R� FRQFHDO� WKH� REYLRXV� LPSRVVLELOLW\� RI� VXFK� D� FRPSOH[� NLQVKLS�� WKH�
RSSRUWXQH�OLQNDJH�FDPH�WR�EH�HVWDEOLVKHG�WKURXJK�7UƯĞƗOƗ��9DUGKDPƗQD¶V�VHFRQG�
PRWKHU� RI�.ৢDWUL\D� EDFNJURXQG�� DQG� WKH�ZLIH� RI� 6LGGKƗUWKD� RI�.DĞ\DSD� JRWUD��
DIWHU�KLV�ZRPE�KDG�EHHQ�WUDQVIHUUHG�IURP�D�%UDKPLQ�PRWKHU�'HYƗQDQGƗ��WKH�ZLIH�
RI�ৢDEKDGDWWD�RI�.RঌƗOD�JRWUD��7KH�ZKROH�VWRU\�GHYHORSHG�YHU\�ODWH�DQG�QR�
SDUW� RI� LW� LV� DWWHVWHG� LQ� HDUOLHVW� -DLQD� VRXUFHV��:H� KDUGO\� KDYH� DQ\� WDQJLEOH�
SLHFH�RI�LQIRUPDWLRQ�RI HDUO\�GDWH�DERXW�9DUGKDPƗQD¶V�VRFLDO�EDFNJURXQG��QRW�
HYHQ� DQ\� LQIRUPDWLRQ� KRZ� KH� GLHG� RU� ZKDW� KDSSHQHG� WR� KLV� GHDG� ERG\���

(YHQ� WKH� H[LVWHQFH� RI� WZR� VR� GLYHUJHQW� WUDGLWLRQV� RI� ĝYHWƗPEDUDV� DQG�
'LJDPEDUDV�DV�UHJDUGV�KLV�DFWXDO�SDUHQWDJH�LV�TXLWH�WHOOLQJ��� DSSDUHQWO\�WKHUH�
H[LVWHG�QR�VXFK�HDUO\� WUDGLWLRQ� LQ�-DLQLVP�DQG� WKH�HDUO\�-DLQD�DVFHWLFV�ZHUH�
SUREDEO\�QRW�LQWHUHVWHG�LQ�FXOWLYDWLQJ�LW��)XUWKHUPRUH��QR�VLQJOH�%XGGKLVW�WH[W�
UHODWHV�9DUGKDPƗQD�WR�DQ\�UR\DO��DULVWRFUDWLF�RU�ZHDOWK\�IDPLO\��,Q�%XGGKLVW�
VRXUFHV KH�LV�PHUHO\�NQRZQ�DV�µWKH�6RQ�RI�WKH�-xƗW /LQHDJH¶��3NW��1ƗWDSXWWD�
��6NW��-xƗWSXWUD���� RI�ZKLFK�ZH�OHDUQ�QR�GHWDLOV��+DG�9DUGKDPƗQD�KDG�DQ\�
OLQNV� WR� LPSRUWDQW� FODQV� RU� IDPLOLHV�� WKLV� ZRXOG� KDYH� EHHQ� PRVW� SUREDEO\�
WDNHQ� QRWLFH� RI� HYHQ� LQ� %XGGKLVW� DQG� RWKHU� VRXUFHV� ZKLFK� GR� KDSSHQ� WR�
UHSRUW�RQ�NLQJV�DQG�DQFLHQW�W\FRRQV�RI�QRWH���

�� 7KH�VWRU\�RI�%KDGUDEƗKX

7KH�IDFW�WKDW�&DQGUDJXSWD��DV�LW�DSSHDUV��QHYHU�FRQYHUWHG�WR�-DLQLVP�DQG�
GLG�QRW�VXEVHTXHQWO\�UHDFK�ĝUDYDDEHশDJRশD�WR�GLH�WKHUH�D�SLRXV�GHDWK�EHDUV�
GLUHFW� LPSOLFDWLRQV� RQ� WKH� VWRU\� RI� %KDGUDEƗKX¶V� PLJUDWLRQ� WR� ĝUDYDD�
EHশDJRশD�DQG�KLV�ULWXDO�VXLFLGH��ZKLFK�OLNHZLVH�KDV�WR�EH�DFFHSWHG�DV�D�ODWHU�
LQYHQWLRQ��:KDW� DGGLWLRQDOO\� VXEVWDQWLDWHV� VXFK� D� FRQFOXVLRQ� LV� D� FRPSOHWH�
DEVHQFH�RI�DQ\�OLWHUDU\�DFFRXQW�RU�HSLJUDSKLF�HYLGHQFH�ZKLFK�ZRXOG�PHQWLRQ�
PRVW� RI� WKH� FUXFLDO� LQJUHGLHQWV� RI� KLV� RZQ� VWRU\� �L�H�� SXWWLQJ� DVLGH� WKH�
HOHPHQWV�GLUHFWO\�DVVRFLDWHG�ZLWK�&DQGUDJXSWD��SULRU�WR���WK�FHQWXU\��ZKLFK�
DUH��KLV�SUHVHQFH�LQ�8MMD\LQƯ��KLV�SUHGLFWLRQ�RI�IDPLQH��KLV�OHDGHUVKLS�RI�WKH�

�� 6HH�%521.+2567 �������
�� 6HH�-$,1, ��������±����
�� 6ƗPDxxD�SKDOD�VXWWD��'1�����±���
�� $QRWKHU� LQVWDQFH� RI� VXFK� DQ� DSSURSULDWLRQ� RXWVLGH� RI� WKH� UHDOP� RI� SROLWLFV� LV�
SURYLGHG� E\� WKH� VWRU\� RI� 5RKDJXSWD�� ZKR� ZDV� UHVSRQVLEOH� IRU� WKH� VL[WK� VFKLVP�
�QLKQDYD�� LQ� -DLQLVP�� VHH� -$&2%, ������� [[[YLL��� ³7KH�*DLQDV� WKHPVHOYHV� JR� VWLOO�
IDUWKHU�� DQG� PDLQWDLQ� WKDW� WKH� 9DLĞHVKLND� SKLORVRSK\� ZDV� HVWDEOLVKHG� E\� D�
VFKLVPDWLFDO�WHDFKHU�RI�WKHLUV��.KDOX\D�5{KDJXWWD�RI�WKH�.DXĞLND�*{WUD��ZLWK�ZKRP�
RULJLQDWHG� WKH� VL[WK� VFKLVP� RI� WKH�*DLQDV�� WKH� 7UDLUkVLND�PDWDP�� LQ� ����$�9�� ����
$�'���7KH�GHWDLOV�RI� WKLV� V\VWHP�JLYHQ� LQ� WKH�ƖYDV\DND��YY����±����DUH�DSSDUHQWO\�
UHSURGXFHG� IURP�.DQkGD¶V�9DLVHVKLND�'DUVDQD«� ,� EHOLHYH� WKDW� LQ� WKLV� FDVH�� DV� LQ
PDQ\� RWKHUV�� WKH�*DLQDV� FODLP�PRUH� KRQRXU� WKDQ� LV� WKHLU� GXH� LQ� FRQQHFWLQJ� HYHU\�
,QGLDQ�FHOHEULW\�ZLWK�WKH�KLVWRU\�RI�WKHLU�FUHHG�´
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FRPPXQLW\� DQG�PLJUDWLRQ� WR� WKH� 6RXWK�� DQG� ILQDOO\� KLV� VWDUYDWLRQ� GHDWK� LQ�
ĝUDYDDEHশDJRশD�� 2FFDVLRQDOO\�� DQG� RQO\� DIWHU� ���� &(�� VRPH� LVRODWHG�
HOHPHQWV� RI� KLV� VWRU\� DUH�PHQWLRQHG�� EXW� WKDW� LV� WRR� ZHDN� DQ� HYLGHQFH� WR�
UHFRQVWUXFW�RQ�WKHLU�EDVLV�WKH ZKROH�DFFRXQW�DQG�WR�DVVXPH�WKDW�KLV�FRPSOHWH�
VWRU\�ZDV�NQRZQ�DW� WKDW�VWDJH��$OO�VRXUFHV�ZKLFK�UHIHU� WR�HLWKHU�RI� WKH� WZR�
PRWLIV� �&DQGUDJXSWD¶V�RU�%KDGUDEƗKX¶V�� SRVWGDWH� WKH� \HDU�����&(� DQG� DUH�
FRQWUDGLFWRU\�ZLWK�HDFK�RWKHU��

+LVWRULFDOO\� WKH� ILUVW� ĝUDYDDEHশDJRশD� LQVFULSWLRQ� UHIHUUHG� WR� DERYH��
VSHDNV�RI�%KDGUDEƗKX�DV�WKH�RQH�ZKR�IRUHWROG�WKH�IDPLQH��EXW�LW�LV�D�FHUWDLQ�
3UDEKƗFDQGUD� ZKR� LV� LQGLFDWHG� DV� WKH� OHDGHU� WKDW� JXLGHG� WKH� -DLQD�
FRQJUHJDWLRQ�WR�WKH�6RXWK�DQG�ZKR�GLHG�WKHUH��QRW�%KDGUDEƗKX��<DWLYৢDEKD�
�HDUO\��WK�FHQWXU\��LV�WKH�ILUVW�WR�PHQWLRQ�&DQGUDJXSWD¶V�FRQYHUVLRQ��EXW�KH�LV�
FRPSOHWHO\�VLOHQW�RQ�%KDGUDEƗKX¶V�OLQN�WR�&DQGUDJXSWD�DQG�KLV�PLJUDWLRQ�WR�
WKH�6RXWK��

7KH�HDUOLHVW� VRXUFH�ZKLFK�PHQWLRQV�%KDGUDEƗKX�DQG�&DQGUDJXSWD� VLGH�
E\�VLGH�LV�,QVFULSWLRQ�������²����RI�ĝUDYDDEHশDJRশD��GDWHG�DURXQG�����&(��
ZKLFK�UHDGV�

³:KHQ�WKH�IDLWK��L�H��WKH�-DLQD�UHOLJLRQ²3�%����ZKLFK�KDG�JUHDWO\�SURVSHUHG�
DW� WKH� WLPH�ZKHQ� WKH�SDLU�RI� WKH�JUHDW�VDJHV�%KDGUDYƗKX�DQG�&KDQGUDJXSWD�
VKHG�OXVWUH�RQ�LW��EHFDPH�DIWHUZDUGV�D�OLWWOH�ZHDN��WKH�FRUDO�OLSSHG�ĝƗQWLVHQD�
PXQL� UHQRYDWHG� LW�� DQG�� RQ� WKH�PRXQWDLQ� DW�9HশJRশD�� KDYLQJ�JLYHQ�XS� IRRG�
DQG�RWKHU�WKLQJV��EHFDPH�WKH�ORUG�RI�WKH�FHVVDWLRQ�RI�ELUWK�´��

7KH� WH[W� UHIHUV� WR� VRPH� LGHDO�LVHG��*ROGHQ�$JH�RI� WKH�SXUSRUWHG�JUHDW�
SURVSHULW\� RI� -DLQLVP� GXULQJ� WKH� WLPH� RI� %KDGUDEƗKX� DQG� &DQGUDJXSWD� LQ�
ĝUDYDDEHশDJRশD�� DQG� WR� D� WLPH� RI� UHOLJLRXV� UHQDLVVDQFH� XQGHU� ĝƗQWLVHQD��
ZKLFK� LV� DSSDUHQWO\� WKH�SHULRG�ZKLFK�ZDV� LQDXJXUDWHG� DURXQG�����&(�� WKH�
ILUVW�SDOSDEOH�WUDFH�RI� LW�EHLQJ� ,QVFULSWLRQ ,��³SHUKDSV�WKH�ROGHVW�HSLJUDSK�DW�
ĝUDYDD�%HOJRশD��RQ�ZKLFK�WKH�ZKROH�WUDGLWLRQ�LV�DSSDUHQWO\�EDVHG�´�� *LYHQ�
DOO� WKH� DERYH�� ZH� FDQQRW� WUHDW� WKLV� UHIHUHQFH� WR� -DLQD� SURVSHULW\� GXULQJ�
0DXU\DQ� WLPHV� DQG� WR� WKH� FRRSHUDWLRQ� RI� WKH� WZR� SHUVRQDJHV� DV� D� UHOLDEOH�
KLVWRULFDO� HYLGHQFH�� +RZHYHU�� ZH� FDQ� REVHUYH� D� JUDGXDO� SURFHVV� RI� WKH�
FUHDWLRQ� RI� WKH� IRXQGDWLRQDO� P\WK� IRU� ĝUDYDDEHশDJRশD� DV� D� QHZ� �RU�
UHQRYDWHG�� VLWH� RI� UHOLJLRXV� ZRUVKLS�� ZKLFK� UHTXLUHG� VXFK� D� µKLVWRU\¶�� 7KH�
VWRU\� ZDV� PRVW� SUREDEO\� PHDQW� WR� OHQG� ERWK� DXWKRULWDWLYH� DQG� LPSHULDO�
SHGLJUHH� WR� WKH�QHZ�VLWH�RI� UHOLJLRXV�FXOW�DQG� WR� LWV� ORFDO�SDWURQV� �UXOHUV�RU�
DGPLQLVWUDWRUV���L�H��WR�WKH�HPHUJLQJ�&DOXN\DV�RI�%ƗGƗPL��LQ�WKH�VLPLODU�ZD\�
DV� WKH� FRQVHFUDWLRQ� �SUDWLܒ܈KƗ�� RI� WKH� PRQROLWKLF� %ƗKXEDOLQ� RI� ĝUDYDD�

�� 5��1$5$6,0+$&+$5 ����������HG�������WU����
�� 5��1$5$6,0+$&+$5 �����������
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EHশDJRশD��HUHFWHG�EHWZHHQ�����DQG������� DQG�VLPLODU�FRORVVL� LQ� WKH�UHJLRQ��
VHUYHG� WKH� UXOHUV� DQG� GLJQLWDULHV� VXFK� DV� &ƗPXঌDUƗ\D� RI� *DৄJD� NLQJ�
5ƗMDPDOOD�,9�����±������*DৄJDUƗMD�RI�+R\VDOD�NLQJ�9LৢXYDUGKDQD������±
������� RU� +XOODUƗMD� RI� +R\VDOD� NLQJ� 1DUDVLূKD� , �����±������ D� IHZ�
FHQWXULHV�ODWHU��WR�ERRVW�WKHLU�OHYHUDJH�DQG�VWDWXUH��

7KHUH�LV�VWLOO�OLWWOH�UHVHDUFK�GRQH�RQ�WKH�KLVWRU\�DQG�SUHVHQFH�RI�-DLQLVP�
LQ�.DUƗ৬DND�LQ�D�WUXO\�QRQ�SDUWLVDQ�PDQQHU��L�H��ZLWKRXW�UXQQLQJ�WKH�ULVN�RI�
DJJUDQGL]LQJ�WKH�UROH�RI�-DLQLVP�LQ�WKH�UHJLRQ��DQG�WKLV�LV�D�ILHOG�WKDW�VKRXOG�
EH� WKRURXJKO\� H[SORUHG� LQ� WKH� IXWXUH�� ,Q� DQ\� FDVH�� FRQFUHWH� DUFKDHRORJLFDO�
DQG�HSLJUDSKLF�HYLGHQFH�WR�WKH�H[LVWHQFH�RI�ZHOO�HVWDEOLVKHG�-DLQD�FRPPXQ�
LWLHV�DQG�UHOLJLRXV�FHQWUHV�LV�UHODWLYHO\�ODWH��$V�5DP�%KXVKDQ�3UDVDG 6,1*+
������� ��±���� QRWHV�� LQ� WKH� UHJLRQ� ³WKH� HDUOLHVW� LQGLFDWLRQ� RI� WKH� FRQJUHJ�
DWLRQDO� ZRUVKLS� LV� IXUQLVKHG� E\� WKH� .DGDPED� FRSSHU� SODWHV� ZKLFK� DUH�
DVVLJQHG� WR� WKH�PLGGOH�RI� WKH��WK�DQG� WKH��WK�FHQWXULHV´��DQG�EHORQJ� WR� WKH�
.DGDPED� G\QDVW\� RI� %DQDYƗVL� ����±������ ZKR� IRUPHG� WKH� QXFOHXV� RI� WKH�
ODWHU�&DOXN\DV��7KH�VHYHUDO�FRSSHU�SODWHV��GLVFRYHUHG�E\�-�)��)/((7 ��������

LQ������ LQ�&DNUDWƯUWKD�QHDU�+DOVL�� DERXW�����NP�QRUWK�RI�ĝUDYDDEHশDJRশD��
FRPPHPRUDWH�DOWRJHWKHU�VHYHQ�ODQG�JUDQWV��LQFOXGLQJ�GRQDWLRQV�RI�ODQG�IRU�
WKH� XVH� E\�'LJDPEDUD�PRQNV�� E\�.DGDPED� UXOHUV�� WKH� ILUVW� RI� WKHP� EHLQJ�
.ƗNX>W@VWKDYDUPDQ� �HDUO\� �WK� FHQWXU\��� ZKR�ZHUH� WKHPVHOYHV� IROORZHUV� RI�
-DLQLVP��ZKLFK� LV�FRQILUPHG�E\�XELTXLWRXV� LQYRFDWLRQV� WR�-LQHQGUD��ৢDEKD�
HWF�� 7KLV� VXGGHQ� DSSHDUDQFH� RI� -DLQLVP�UHODWHG� PDWHULDO� LQ� WKH� SHULRG� RI�
DSSUR[LPDWHO\� WZR� FHQWXULHV�� IURP� PLG�WKLUG� WR� PLG�ILIWK� FHQWXU\��
DUFKDHRORJLFDOO\� DQG� HSLJUDSKLFDOO\� XQDWWHVWHG� EHIRUH�� LV� GLUHFWO\� OLQNHG� WR�
WKH� UR\DO� G\QDVW\�ZKLFK� HPEUDFHG� DQG�SURSDJDWHG� WKLV� UHOLJLRQ�� ,W� FRQFXUV�
ZLWK� WKH� REVHUYDWLRQ�PDGH� E\� 1$*$5$-$,$+ ������� ������ ³,Q� .DUƗ৬DND��
OHDYLQJ� DVLGH� WKH� KLVWRULFDO� OHJHQG�� WKH� HDUOLHVW� -DLQD� HSLJUDSK� FRPHV� IURP�
6RVDOH��0\VRUH�'W���GDWHG�FLUFD��WK�FHQW�´��ZKLFK�LV�ORFDWHG�FD������NP�VRXWK�
RI�ĝUDYDDEHশDJRশD��,W�VKRXOG�EH�UHFDOOHG�WKDW�ZH�KDYH�QR�HYLGHQFH�DW�DOO�RI�D�
WKULYLQJ� -DLQD� FRPPXQLW\� LQ� ĝUDYDDEHশDJRশD� DW� DQ� HDUO\� VWDJH�� DQG�
,QVFULSWLRQ�1R����LV�DPRQJ�WZR�WKDW�³VHHP�WR�EH�WKH�HDUOLHVW�UHFRUGV�H[WDQW�DW�
%HশJRশD´��1$5$6,0+$&+$5 �������������

7KH� H[SDQVLRQ� RI� -DLQLVP� WR� ĝUDYDDEHশDJRশD� LV� FRQQHFWHG� ZLWK� WKH�
DFWLYLWLHV� RI� WKH� %ƗGƗPL� &DOXN\DV�� ZKR� VXFFHHGHG� WKH� .DGDPEDV� ERWK� LQ�
WHUPV�RI�SROLWLFDO�SRZHU�DQG�VXSSRUW�IRU�-DLQLVP��$IWHU�WKH�ILUVW�LQVFULSWLRQ��D�
QXPEHU� RI� QHZ� LQVFULSWLRQV� FRPPHPRUDWLQJ� &DQGUDJXSWD� 0DXU\D� DQG�

�� &+$77(5-(( ������������RSWV� IRU�����DV� WKH�GDWH�RI� WKH�FRQVHFUDWLRQ�� 6$1*$9(
���������±����DUJXHV�IRU�6XQGD\�����0D\������ZKLFK�LV�QRZ�WKH�RIILFLDOO\�DGRSWHG�
GDWH�
�� 7KHVH�DUH�DOVR�GHVFULEHG�XQGHU�,QG��&K����±,QG��&K�����LQ�*$85 ���������±����
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%KDGUDEƗKX�SUROLIHUDWH�� DQG�WKH�WKHPH�EHFRPHV�D�VWDQGDUG�QDUUDWLYH��1RQH�
RI� WKH� VRXUFHV� HDUOLHU� WKDQ� ,QVFULSWLRQ� �� RI� ĝUDYDDEHশDJRশD� PDNHV� DQ\�
UHIHUHQFH�� RU� HYHQ� ORRVH� DOOXVLRQ�� WR� HLWKHU� %KDGUDEƗKX� RU� &DQGUDJXSWD�
0DXU\D��,QWHUHVWLQJO\��WKH�.DGDPED�FRSSHU�SODWHV�UHIHUUHG�WR�DERYH�SURYLGH�
LQIRUPDWLRQ� RQ� WKH� OHJHQGDU\� KLVWRU\� RI� WKH� G\QDVW\�� DOOXGLQJ� WR� HDUOLHU�
P\WKLFDO�SHUVRQDJHV��KHURHV�DQG�OHJHQGDU\�NLQJV��VXFK�DV�0DQX��%KƗUDGYƗMD�
DQG� NLQJ� 6DJDUD��� DQG� QDUUDWH� WKH� .DGDPEDV¶� IRUHIDWKHUV� RU� IDPLO\�
PHPEHUV¶� YLFWRULRXV� FRPEDWV� DJDLQVW� RWKHU� NLQJGRPV��$OO� WKHVH� UHIHUHQFHV�
VHUYH� RQH� SXUSRVH�� QDPHO\� WR�SURPRWH� DQG� HOHYDWH� WKH� XQLTXH� UR\DO�� VHPL�
GLYLQH� VWDWXV� RI� WKH� UXOHUV�� +DG� WKH� VWRU\� RI� WKH� WZR� SURWDJRQLVWV� EHHQ� LQ�
ZLGH�� RU� HYHQ� LQ� OLPLWHG� FLUFXODWLRQ� GXULQJ� WKH� UXOH� RI� WKH� .DGDPEDV�� LW�
ZRXOG� KDYH� PRVW� SUREDEO\� IRXQG� LWV� ZD\� LQWR� WKH� LQVFULSWLRQV�� ZLWK�
&DQGUDJXSWD�0DXU\D�EHLQJ�DQ�LGHDO�SDUDJRQ�RI�WKH�YLUWXHV�RI�D�PRQDUFK�ZKR�
ZDV�UHDG\�WR�JLYH�DZD\�KLV�ZKROH�NLQJGRP�IRU�WKH�VDNH�RI�D�UHOLJLRXV�FDUHHU��
QRW�MXVW�D�KDQGIXO�RI�QLYDUWDQDV��PHDVXUHV��RI�ODQG�GRQDWHG�E\�WKH�.DGDPEDV�
WR� -DLQD�PRQNV�� -DLQD�SRHWV�ZRXOGQ¶W�KDYH�PLVVHG� WKH�RSSRUWXQLW\� WR�DOLJQ�
WKHPVHOYHV�ZLWK�VXFK�D�SURPLQHQW�PRQDUFK�� WKH�IRXQGHU�RI�D�JUHDW�G\QDVW\�
DQG�HPSLUH��

$FFRUGLQJO\��WKH�HPHUJHQFH�RI�ĝUDYDDEHশDJRশD�DV�D�UHOLJLRXV�VLWH�ZDV�
OLQNHG�WR�%KDGUDEƗKX¶V�VWRU\��ZKLFK�ZDV�H[SDQGHG�ODWHU�WR�µDSSURSULDWH¶�WKH�
SHUVRQ�RI�&DQGUDJXSWD�0DXU\D�DQG�ZKLFK�VKRXOG�EH�SULPDULO\�VHHQ�DV�D�ZD\�
WR� SURYLGH� OHJLWLPDF\� WR� ĝUDYDDEHশDJRশD� DV� D� FHQWUH� ERWK� IRU� UHOLJLRXV�
ZRUVKLS�DQG�SROLWLFDO�SRZHU�RI�WKH�UXOHUV�ZKR�ZHUH�WKH�SDWURQV�RI�WKH�FXOW��,Q�
WKH�UHOLJLRXV�µKLVWRU\¶��%KDGUDEƗKX�DV�D�ĝUXWD�NHYDOLQ�SUHVHUYLQJ�0DKƗYƯUD¶V�
DXWKHQWLF� WHDFKLQJV� SURYLGHG� VFULSWXUDO� DXWKRULW\� WR� WKH� SODFH�� ZKHUHDV�
&DQGUDJXSWD�EHTXHDWKHG�KLV�LPSHULDO�SUHURJDWLYHV�WR�UXOH�DQG�VHW�WKH�PRGHO�
RI� UR\DO� SRZHU� IRU� WKH� ORFDO� UXOHUV� ZKRVH� GXW\� ZDV� WR� VXSSRUW� WKH� FXOW��
$SSDUHQWO\�� WKH� FRPSOHWH� VWRU\� ZDV� QRW� IRUJHG� LQ� LWV� ILQDO� VKDSH� XQWLO� WKH�
VHFRQG� KDOI� RI� WKH� WHQWK� FHQWXU\�� EHFDXVH� VWLOO� LQ� WKH� HDUO\� WHQWK� FHQWXU\�
+DULৢHD�ZULWHV�WKDW�%KDGUDEƗKX�GLHG�QHDU�8MMD\LQƯ�DQG�QHYHU�PLJUDWHG�IURP�
WKH� 1RUWK� WRZDUGV� ĝUDYDDEHশDJRশD�� 7KH� H[LVWHQFH� RI� VXFK� GLYHUJHQW��
LQFRQVLVWHQW�DQG�LQFRPSDWLEOH�YHUVLRQV�HYHQ�DW�VXFK�D�ODWH�WLPH�PD\�WHVWLI\�WR�

�� 6RPH� H[DPSOHV� DUH� ,QVFULSWLRQV�� QR�� ��� ����� GDWHG� ����� �5�� 1$5$6,0+$&+$5

������� ��� II�� �HG��� �� ��� II�� �WU������ QR�� ��� ������ GDWHG� ����� �5�� 1$5$6,0+$&+$5

����������II���WU������QR�������������GDWHG������&(��5��1$5$6,0+$&+$5 �����������
II���WU�����
�� (�J��,QVFULSWLRQ�;;,,,��7KLUG�SODWH��OLQHV���±����)/((7 ���������±�����,QVFULSWLRQ�
;;,9��7KLUG�SODWH��OLQHV���±����)/((7 ���������±�����,QVFULSWLRQ�;;9��7KLUG�SODWH��
OLQHV���±����)/((7 ���������±����



ϲϬ dŚĞ�'ŝĨƚ�ŽĨ�<ŶŽǁůĞĚŐĞ

D� JUDGXDO� GHYHORSPHQW� RI� WKH� P\WK�� D� SURPLQHQW� FKDUDFWHU� RI� ZKLFK� LV�
%KDGUDEƗKX���

+DULৢHD¶V�%KDGUDEƗKX�NDWKƗQDND GLVFXVVHG�EHIRUH�ILQGV�LWV�LPSRUWDQW�
FRXQWHUSDUW�LQ�WKH�%KDGUDEƗKX�EKDܒܒƗUDPD�NDWKH RI�WKH�9DڲڲkUƗGKDQH��VDLG�
WR�EH�WKH�HDUOLHVW�H[WDQW�SURVH�ZRUN�LQ�.DQQDঌD��E\�DQ�DQRQ\PRXV�DXWKRU�� RU�
SHUKDSV�D�FHUWDLQ�%KUƗMLৢX��� ,WV�DXWKRU�H[SOLFLWO\�UHIHUV�WR�ĝLYDNR৬\ƗFƗU\D¶V�
�DOLDV� ĝLYkU\D¶V�� 0ǌOkUƗGKDQD�� ZKRP� DOVR� +DULৢHD� PHQWLRQV�� DQG� ERWK�
ZRUNV�VHHP�WR�EHORQJ�WR�D�VLPLODU�SHULRG�RI�DSSUR[LPDWHO\�³WKH�ILUVW�TXDUWHU�
RI� WKH� ��WK� FHQW�� $�'�´�� 7KH� 9DڲڲkUƗGKDQH�� KLVWRULFDOO\� DQG� FXOWXUDOO\�
OLQNHG� WR� .DUƗ৬DND�� GLIIHUV� IURP� RWKHU�� DERYH�PHQWLRQHG� VRXUFHV� LQ� D�
QXPEHU� RI� LPSRUWDQW� GHWDLOV��� IRU� LQVWDQFH� LW� PHQWLRQV� 3Ɨ৬DOLSXWUD�� QRW�
8MMD\LQƯ��DV�WKH�FDSLWDO�RI�6DPSUDWL�&DQGUDJXSWD��ZKR�LV�VDLG�WR�EH�WKH�VRQ�RI�
$ĞRND�� ,W� LV� 6DPSUDWL�ZKR� LV� FRQYHUWHG�E\�%KDGUDEƗKX� DQG� VHWV�RII� WR� WKH�
6RXWK�LQ�WKH�FRPSDQ\�RI�HLJKW�WKRXVDQG�PRQNV��7KH\�UHDFK�µWKH�FRXQWU\�RI�
.DশEDSSX¶� �.D৬DYDSUD��� LGHQWLILHG� ZLWK� ĝUDYDDEHশDJRশD��� ZKHUH� %KDGUD�
EƗKX�GLHV�RQ�WKH�.DশEDSSX�KLOO �&DQGUDJLUL��DV�D�UHVXOW�RI�KLV�DXVWHULWLHV��DQG�

�� 'HVSLWH� KLPVHOI� DFFHSWLQJ� WKH� WUDGLWLRQ�� 5�� 1$5$6,0+$&+$5 ������� ��±����
DGYLFHV�FDXWLRQ��³,W�ZLOO�EH�VHHQ�IURP�WKH�DFFRXQWV�JLYHQ�DERYH�WKDW�WKH�HYLGHQFH�LQ�
VXSSRUW� RI� WKH� WUDGLWLRQ� LV� QRW� FRQFOXVLYH�� LW� LV� HYHQ�GLVFUHSDQW� RQ� VRPH� LPSRUWDQW�
SRLQWV�� ,QVFULSWLRQ� 1R�� �� GRHV� QRW� VD\� WKDW� %KDGUDEƗKX� OHG� WKH� VD۪JKD�� DQG�
+DULVKHD�FOHDUO\� VWDWHV� WKDW�%KDGUDEƗKX�GLG�QRW�JR�ZLWK� WKH� VD۪JKD EXW�GLHG� LQ�D�
SDUW�RI�8MMD\LQL�NQRZQ�DV�%KƗGUDSDGD��%XW�WKH�WZR�LQVFULSWLRQV�QHDU�6HULQJDSDWDP��
SUREDEO\�D�OLWWOH�ROGHU�WKDQ�+DULVKHD¶V�SHULRG��GHVFULEH�WKH�VXPPLW�RI�&KDQGUDJLUL�
DV� PDUNHG� E\� WKH� LPSUHVV� RI� WKH� IHHW� RI� WKH� JUHDW� VDJHV� %KDGUDEƗKX� DQG�
&KDQGUDJXSWD��WKXV�LQGLFDWLQJ�WKDW�WKH�WZR�OLYHG�WKHUH��DQG�D�VWLOO�HDUOLHU�LQVFULSWLRQ�
RQ�&KDQGUDJLUL� LWVHOI��1R��������±����� UHIHUV� WR� WKH� VDPH� WZR�VDJHV� WKRXJK� LW�GRHV�
QRW�H[SUHVVO\�VWDWH�WKDW�WKH\�OLYHG�WKHUH�´ 7KH�WZR�LQVFULSWLRQV�QHDU�6HULQJDSDWDP²
L�H�� ���� DQG� ����� VHH� 5,&( ������� HG��� µ6HULQJDSDWDP� 7DOXT¶� VHFWLRQ�� S�� ���� WU���
µ6HULQJDSDWDP�7DOXT¶� VHFWLRQ�� S�� ���²DUH� LQGHHG�TXLWH� ODWH�� GDWHG� DURXQG�����&(�
DQG� ���� &(� UHVSHFWLYHO\�� DQG� ERWK� UHIHU� WR� WKH� ,QVFULSWLRQ� ��� ���²���� RI�
ĝUDYDDEHশDJRশD� DOUHDG\� PHQWLRQHG� �S� ���� Q� ����� WKHUHIRUH� FDQQRW� EH� WDNHQ� DV�
LQGHSHQGHQW�KLVWRULFDO�VRXUFHV�
�� $FFRUGLQJ�WR�.+$'$%$', ������������
�� $FFRUGLQJ� WR� 1$*$5$-$,$+ ������� ������ ZKR� KRZHYHU� SURYLGHV� QR� VRXUFH� IRU�
VXFK�LGHQWLILFDWLRQ�
�� 6HH�DQ�H[WHQVLYH�GLVFXVVLRQ�LQ�.+$'$%$', ���������±�����1$*$5$-$,$+ �������
����� ������ ZLWKRXW� HYHQ� GLVFXVVLQJ� .+$'$%$',¶V� DUJXPHQWV� RU� PHQWLRQLQJ� KLV�
UHVHDUFK��DVVLJQV�WKH�DXWKRU�WR�F������&(��
�� )RU�D�EULHI�V\QRSVLV�VHH�'+$.< ����������±������DQG�WUDQVODWLRQ�LQ�.+$'$%$',

���������±����
�� 7KLV�GLYHUJHQFH�RI�YDULRXV� DFFRXQWV� VHUYHG� VRPH� VFKRODUV�� VXFK� DV� -$,1, �������
����� Q�� ���� RU� '+$.< ������� ������ WR� SURSRVH� D� WKHRU\� RI� WZR %KDGUDEƗKXV�� RQH�
FRQWHPSRUDU\� RI� &DQGUDJXSWD�� WKH� RWKHU� FRQWHPSRUDU\� RI� KLV� GHVFHQGDQW� �JUHDW�
JUHDW�JUDQGVRQ��6DPSUDWL�
�� 6HH�6(77$5 ���������±����
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6DPSUDWL� &DQGUDJXSWD� GLHV� WZHOYH� \HDUV� ODWHU�� KDYLQJ� OLYHG� FORVH� WR� WKLV�
FRPPHPRUDWLYH�VKULQH�RQ�WKH�KLOORFN��&OHDUO\�� WKH�DXWKRU�FRQIXVHV�$ĞRND¶V�
JUDQGVRQ� 6DPSUDWL�� DVVRFLDWHG� E\� RWKHU� -DLQD� WUDGLWLRQV� ZLWK� -DLQLVP�� DQG�
&DQGUDJXSWD� 0DXU\D�� $ĞRND¶V� JUDQGIDWKHU�� $V� 0�$��'+$.< ������� �����
REVHUYHV��³WKH�OHJHQG�RI�3UDEKƗFDQGUD�DQG�KLV�XQQDPHG�GLVFLSOH�DV�QRWHG�LQ�
WKH� ĝUDYDDEHশDJROD� LQVFULSWLRQ� RI� F�� $�'�� ����� LV� WUDQVIHUUHG� KHUH� WR�� RU�
VXSHULPSRVHG�RQ�%KDGUDEƗKX�DQG�&DQGUDJXSWD�GXR��7KLV�QHZ�OHJHQG�RI�WKH�
DVVRFLDWLRQ� RI� WKRVH� WZR� FHOHEULWLHV� ZLWK� ĝUDYDDEHশDJROD� DSSDUHQWO\� KDG�
FRPH�LQWR�FXUUHQF\�LQ�.DUQDWDND�E\��RU�EHIRUH��FLUFD WKH�PLG�VHYHQWK�FHQWXU\�
DQG�%KUƗMLৢX��WKH�DXWKRU�RI�WKH�9DڲڲkUƗGKDQH²3�%���XVHG�LW WR�ILW�LW�LQ�KLV�
QDUUDWLYH�FRQWH[W�´�8QOLNH�+DULৢHD¶V�WDOH�RI�%KDGUDEƗKX��WKH�VWRU\�QDUUDWHG�
LQ� WKH� 9DڲڲkUƗGKDQH LV� DGDSWHG� WR� WKH� ORFDO� KDELWDW� DQG� ZDV� DSSDUHQWO\�
GHYHORSHG� LQ� WKH� VDPH� LQWHOOHFWXDO� DQG� SROLWLFDO� HQYLURQPHQW� ZKLFK� ZDV�
LQVSLUHG�E\�QHZ�SROLWLFDO�UXOHUV�ZKR�QHHGHG�VXFK�FHOHEULWLHV�WR�VDQFWLI\� WKH�
QHZ�SODFH�RI�UHOLJLRXV�ZRUVKLS�ZKLFK�WKH\�VXVWDLQHG��7KLV�LV�VXEVWDQWLDWHG�E\�
WKH� FKDQJHV� LQ� ZKLFK� WKH� 9DڲڲkUƗGKDQH YHUVLRQ� GLIIHUV� IURP� +DULৢHD¶V�
DFFRXQW��DQG�WKHVH�FRXOG�EH�WUHDWHG�DV�DQRWKHU�LQVWDQFH�RI�WKH�DSSURSULDWLRQ�
RI�LPSRUWDQW�SHUVRQDJHV��

,Q� YLHZ� RI� WKH� DERYH� LW� VHHPV� XQOLNHO\� WKDW� DQ\� PLJUDWLRQ� RI�
%KDGUDEƗKX� DQG� KLV� FRPSDQLRQV� WR� ĝUDYDDEHশDJRশD� HYHU� WRRN� SODFH�� 7KH�
VWRU\�VKRXOG�WKHUHIRUH�EH�WUHDWHG�D�P\WK�WKDW�VWDUWHG�WR�GHYHORS�ZHOO�DIWHU�����
&(��L�H��PRVW�SUREDEO\�DURXQG�QLQH�FHQWXULHV�DIWHU�WKH�HYHQWV�ZKLFK�WKH�P\WK�
SXUSRUWHGO\�GHVFULEHV��,�GR�QRW�ZLVK�WR�FODLP�WKDW�ZH�GR KDYH�HYLGHQFH�WKDW�
%KDGUDEƗKX�QHYHU PLJUDWHG�WR�WKH�6RXWK��5DWKHU�,�PDLQWDLQ�WKDW�ZH�ILQG�QR�
HYLGHQFH WR�EXWWUHVV� WKH� �KLVWRULFDOO\�YHU\� ODWH�� VWRU\��ZKLFK� UHVWV� RQ�VKDN\�
JURXQGV� WKDW� ZHUH� ILUVW� FUHDWHG� SUREDEO\� RQO\� VRPH� WLPH� EHIRUH� ���� &(��
:LWK�WKH�FXUUHQW�HYLGHQFH�DW�RXW�GLVSRVDO��DOO�ZH�FDQ�VD\�DERXW�WKH�IDWH�DQG�
ZKHUHDERXWV�RI�%KDGUDEƗKX� LV� WKDW�ZH�VLPSO\�GR�QRW�NQRZ�RI�DQ\� WDQJLEOH�
HYLGHQFH� FRQFHUQLQJ� KLP� DQG� KLV� PLJUDWLRQ� WR� WKH� 6RXWK�� +RZHYHU�� WKH�
EXUGHQ�RI�SURRI�LQ�WKLV�FDVH�LV�ZLWK�WKRVH�ZKR�DFFHSW�WKH�VWRU\��8QOHVV�� WKH�
HYLGHQFH�LV�SURGXFHG��WKHUH�LV�QR�UHDVRQ�WR�EHOLHYH�LW�

:LWK� WKH� HYLGHQFH� DQG� DUJXPHQWV� SUHVHQWHG� VR� IDU�� ZH� KDYH� VWURQJ�
UHDVRQV� WR� UHMHFW� DOWRJHWKHU� WKH� DFFRXQWV� WKDW� %KDGUDEƗKX� PLJUDWHG� WR� WKH�
6RXWK� DQG� HVWDEOLVKHG� D� -DLQD� FHQWUH� LQ� ĝUDYDDEHশDJRশD�� WKDW�&DQGUDJXSWD�
0DXU\D� ZDV� FRQYHUWHG� E\� %KDGUDEƗKX� DQG� DFFRPSDQLHG� KLP� WR� ĝUDYDD�
EHশDJRশD�� DQG� WKDW� ERWK� RI� WKHP� SHUIRUPHG� WKH� VDOOHNKDQƗ ULWH� RI� ULWXDO�
VXLFLGH� RQ� &DQGUDJLUL� KLOO�� 7KHVH� VWRULHV� FDUU\� DV� OLWWOH� UHDO� KLVWRULFDO�
VXEVWDQFH� DV� GR� WKH� P\WKV� RI� WKH� UR\DO� IDPLO\� EDFNJURXQG� RI� 0DKƗYƯUD�
9DUGKDPƗQD�� ,W� UDWKHU� DSSHDUV� WKDW� WKH ILUVW� UXOHU� RI� QRWH� LQ�6RXWK�$VLD� RI�
ZKRP�ZH�FDQ�ZLWK�FHUWDLQW\�NQRZ�WKDW�KH�SDWURQLVHG�-DLQLVP�LQ�D�VLJQLILFDQW�
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PDQQHU� DQG�ZKR� HVWDEOLVKHG� WKH� ILUVW� -DLQD� FHQWUH� RI� QRWH� LQ�0DWKXUƗ�ZDV�
NLQJ� .KƗUDYHOD�� DV� LV� LQGLFDWHG� LQ� KLV� +ƗWKƯJXPSKƗ� LQVFULSWLRQ��� ,Q� RWKHU�
ZRUGV��WKH�KLVWRULFDO�EHJLQQLQJV�RI�UR\DO�SDWURQDJH�RI�-DLQLVP�LQ�6RXWK�$VLD�
VHHP�WR�EHJLQ�ZLWK�.KƗUDYHOD��QRW�ZLWK�&DQGUDJXSWD�0DXU\D��

%LEOLRJUDSK\

$QGHUVHQ��3DXO�.HQW��6WXGLHV�LQ�WKH�0LQRU�5RFN�(GLFWV�RI�$VRND���� &ULWLFDO�
(GLWLRQ��+HGZLJ�)DON��)UHLEXUJ�������

$ĝ�  � .DX৬LO\D� �"�� $UWKD�ĞƗVWUD�� 5�3�� .DQJOH� �HG��� 7KH� .DXܒLOƯ\D� $UWKD�
ĞƗVWUD�� 3DUW� ,��$ &ULWLFDO� (GLWLRQ� ZLWK� D *ORVVDU\�� 3DUW� ,,��$Q� (QJOLVK�
7UDQVODWLRQ� ZLWK� &ULWLFDO� DQG� ([SODQDWRU\� 1RWHV�� 3DUW� ,,,�� $ 6WXG\��
8QLYHUVLW\� RI� %RPED\�� %RPED\� ������ ������ ����� >UHSULQWHG��0RWLODO�
%DQDUVLGDVV��'HOKL�����±����@��

$YDUL�� %XUMRU� ,QGLD� 7KH� $QFLHQW� 3DVW�� $� +LVWRU\� RI� WKH� ,QGLDQ� 6XE�
&RQWLQHQW�IURP�F�������%&�WR�$'�������5RXWOHGJH��/RQGRQ±1HZ�<RUN��
�����

%DOFHURZLF]�� 3LRWU�� +LVWRULD� NODV\F]QHM� ILOR]RILL� LQG\MVNLHM�� &]ĊĞü� WU]HFLD��
V]NRá\�QLHEUDPLĔVNLH²DGĪLZLNL]P�L�GĪLQL]P �+LVWRU\�RI�&ODVVLFDO�,QGLDQ�
3KLORVRSK\�� 3DUW� 7KUHH�� 1RQ�%UDKPDQLFDO� 6FKRROV²$MƯYƯNLVP� DQG�
-DLQLVP���:\GDZQLFWZR�$NDGHPLFNLH�'LDORJ��:DUV]DZD� ����D�

%DOFHURZLF]�� 3LRWU� (DUO\� $VFHWLFLVP� LQ� ,QGLD�� ƖMƯYLNLVP� DQG� -DLQLVP��
5RXWOHGJH��/RQGRQ±1HZ�<RUN� ����E�

%DOFHURZLF]�� 3LRWU� ³5R\DO� 3DWURQDJH� RI� -DLQLVP�� .KƗUDYHOD� DQG� +ƗWKƯ�
JXPSKƗ�´�IRUWKFRPLQJ��

%HFKHUW��+HLQ]��UHG��� 'LH�'DWLHUXQJ�GHV�KLVWRULVFKHV�%XGGKD��3DUW���DQG����
6\PSRVLXP� ]XU� %XGGKLVPXVIRUVFKXQJ� ,9�� �±��� $EKDQGOXQJHQ� GHU�
$NDGHPLH�GHU�:LVVHQVFKDIWHQ�LQ�*|WWLQJHQ��9DQGHQKRHFN�	�5XSUHFKW�LQ�
*|WWLQJHQ��*|WWLQJHQ� ����±�����

%KDUJDYD�� 3XUXVKRWWDP� /DO� &KDQGUDJXSWD� 0DXU\D�� 7KH� 8SSHU� ,QGLD�
3XEOLVKLQJ�+RXVH��/XFNQRZ� �����

%..� �+DULৢHD��%܀KDW�NDWKƗ�NRĞD��$�1��8SDGK\H��HG����%܀KDWNDWKƗNRĞD�RI�
+DUL܈H۬D�� 6LQJKL� -DLQD� 6HULHV� �*UDQWKD�PƗOƗ�� ���� %KƗUDWƯ\D� 9LG\Ɨ�
EKDYDQ��%RPED\��������

%ORFK��-XOHV� /HV�,QVFULSWLRQV�G¶$VRND��/HV�%HOOHV�/HWWUHV��3DULV� �����

�� 6HH�%$/&(52:,&= �IRUWKFRPLQJ���7KH�GHWDLOV�ZHUH�DOUHDG\�SUHVHQWHG�GXULQJ� WKH�
,QWHUQDWLRQDO� ZRUNVKRS� 7KH� FRQVWLWXWLRQ� RI� D� OLWHUDU\� OHJDF\� DQG� WKH� WUDGLWLRQ� RI�
SDWURQDJH�LQ�-DLQLVP��KHOG�DW�/\RQ���8QLYHUVLW\��)UDQFH��RQ����6HSWHPEHU������
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%URQNKRUVW�� -RKDQQHV� ³:KDW� KDSSHQHG� WR� 0DKƗYƯUD¶V� ERG\"�´� LQ�� 3HWHU�
)O�JHO� 	� 2OOH� 4YDUQVWU|P� �HGV��� -DLQD� 6FULSWXUHV� DQG� 3KLORVRSK\��
5RXWOHGJH�$GYDQFHV�LQ�-DLQD�6WXGLHV����5RXWOHGJH��/RQGRQ±1HZ�<RUN�
��������±���

&KDWWHUMHH��$VLP�.XPDU� $ &RPSUHKHQVLYH�+LVWRU\�RI�-DLQLVP��3DUW�, �XS�WR�
�����$�'����)LUPD�./0��&DOFXWWD� �����

&KULVVDQWKRV��6WHIDQ�*��:DUIDUH�LQ�WKH�$QFLHQW�:RUOG��)URP�WKH�%URQ]H�$JH�
WR�WKH�)DOO�RI�5RPH��3UDHJHU��/RQGRQ� ������

'KDN\��0�$��>ঋKDূNƯ��0DGKXVǌGDQ@� ³ƖU\D�%KDGUDEƗKX�´�LQ��0�$��'KDN\��
-�%�� 6KDK� �HGV��� -DPEǌ�M\RWL� �0XQLYDUD� -DPEǌYLMD\D� )HVWVFKULIW���
6KUHVWKL�.DWXUEKDL�/DOEKDL�6PDUDN�1LGKL��$KPHGDEDG� ���������±�����

'1� �'ƯJKD�QLNƗ\D��7�:��5K\V�'DYLGV��&�$�)��5K\V�'DYLGV�DQG�-��(UVWOLQ�
&DUSHQWHU��HGV��� 7KH�'ƯJKD�1LNƗ\D����9ROV��3DOL�7H[W�6RFLHW\��/X]DF�	�
&RPSDQ\��/RQGRQ��,��������,,��������,,,�������

(3� �6HH�1$5$6,0+$&+$5 �������
)DON��+DUU\� $ĞRNDQ�6LWHV�DQG�$UWHIDFWV��$�6RXUFH�ERRN�ZLWK�%LEOLRJUDSK\��

0RQRJUDSKLHQ� ]XU� ,QGLVFKHQ� $UFKlRORJLH� ���� 9HUODJ� 3KLOLSS� YRQ�
=DEHUQ��0DLQ]�DP�5KHLQ� �����

)OHHW��-�)� ³6DQVNULW�DQG�2OG�&DQDUHVH�,QVFULSWLRQV�´�7KH�,QGLDQ�$QWLTXDU\ ��
������� ��±���

*DXU�� $OEHUWLQH� ,QGLDQ� &KDUWHUV� RQ� &RSSHU� 3ODWHV� LQ� 7KH� 'HSDUWPHQW� RI�
2ULHQWDO� 0DQXVFULSWV� DQG� 3ULQWHG� %RRNV�� 3XEOLVKHG IRU� WKH� %ULWLVK�
/LEUDU\��%ULWLVK�0XVHXP�3XEOLFDWLRQV�/LPLWHG��/RQGRQ� �����

+DOEIDVV�� :LOKHOP� ,QGLD� DQG� (XURSH�� $Q� (VVD\� LQ� 3KLORVRSKLFDO� 8QGHU�
VWDQGLQJ��6WDWH�8QLYHUVLW\�RI�1HZ�<RUN�3UHVV��$OEDQ\� �����>UHSULQWHG��
0RWLODO�%DQDUVLGDVV��'HOKL� ����@�

+XOW]VFK��(��&RUSXV�,QVFULSWLRQXP�,QGLFDUXP��9RO��,��,QVFULSWLRQV�2I�$VRND��
1HZ�(GLWLRQ��&ODUHQGRQ�3UHVV��2[IRUG� �����

-DFREL�� +HUPDQQ� -DLQD� 6ǌWUDV�� 3DUW� ,�� 7KH� ƖNƗUƗ۪JD� 6ǌWUD�� 7KH� .DOSD�
6ǌWUD��6DFUHG�%RRNV�RI� WKH�(DVW�����2[IRUG�8QLYHUVLW\�3UHVV��2[IRUG�
�����>UHSULQWHG��0RWLODO�%DQDUVLGDVV��'HOKL� ����@�

-DFREL� +HUPDQQ� -DLQD�6ǌWUDV� 3DUW�,��7KH�ƖNƗUƗ۪JD�6ǌWUD� 7KH�.DOSD�6ǌWUD�
6DFUHG�%RRNV�RI�WKH�(DVW���� 2[IRUG�8QLYHUVLW\�3UHVV��2[IRUG�������

-DFREL�� +HUPDQQ� -DLQD� 6ǌWUDV�� 3DUW� ,,��8WWDUkGK\D\DQD� 6ǌWUD� DQG� 6ǌWUD�
N܀WƗ۪JD��6DFUHG�%RRNV�RI�WKH�(DVW�����%RPED\±2[IRUG� �����

-DLQ� .DLODVK�&KDQG� /RUG�0DKƗYƯUD� DQG�+LV� 7LPHV� 5HYLVHG� (GLWLRQ� /DOD�
6�/� -DLQ� 5HVHDUFK� 6HULHV� �� 0RWLODO� %DQDUVLGDVV�� 'HOKL� ����>ILUVW�
HGLWLRQ�� 6UL� $NKLOD� %KDUDWDYDUVKL\D� 6DGKXPDUJL� -DLQ� 6DQJK�� %LNDQHU�
����@�
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-DLQL��3DGPDQDEK�6��7KH�-DLQD�3DWK�RI�3XULILFDWLRQ��8QLYHUVLW\�RI�&DOLIRUQLD�
3UHVV�� %HUNHOH\±/RV� $QJHOHV±/RQGRQ� ����� >UHSULQWHG�� 0RWLODO�
%DQDUVLGDVV��'HOKL ����@�

-DLQL��3DGPDQDEK� ³-DLQD�0RQNV�IURP�0DWKXUƗ��/LWHUDU\�(YLGHQFH�IRU�7KHLU�
,GHQWLILFDWLRQ� RQ� .XৢƗD� 6FXOSWXUHV�´� LQ� 3DGPDQDEK� -DLQL� &ROOHFWHG�
3DSHUV� RQ� -DLQD� 6WXGLHV�� 0RWLODO� %DQDUVLGDVV�� 'HOKL� ������ ���±����
>RULJLQDOO\�SXEOLVKHG��%XOOHWLQ�RI�WKH�2ULHQWDO�DQG�$IULFDQ�6WXGLHV ��� ��
����������±���@��

-KD��'�1��$QFLHQW�,QGLD�LQ�+LVWRULFDO�2XWOLQH��5HYLVHG�DQG�(QODUJHG�(GLWLRQ��
0DQRKDU��'HOKL� ������

.DUWWXQHQ�� .ODXV� ,QGLD� LQ� (DUO\� *UHHN� /LWHUDWXUH�� 6WXGLD� 2ULHQWDOLD� ����
)LQQLVK�2ULHQWDO�6RFLHW\��+HOVLQNL� �����

.DUWWXQHQ�� .ODXV� ,QGLD� DQG� WKH� +HOOHQLVWLF� :RUOG�� 6WXGLD� 2ULHQWDOLD� ����
)LQQLVK�2ULHQWDO�6RFLHW\��+HOVLQNL� �����

.KDGDEDGL��%�.��9DڲڲƗUƗGKDQH��$�6WXG\�RI�5HOLJLRXV��6RFLDO��/LWHUDU\�DQG�
/LQJXLVWLF� $VSHFWV��� 3K'� 7KHVLV� VXEPLWWHG� WR� .DUQDWDN� 8QLYHUVLW\��
'KDUZDG� ����� >SXEOLVKHG�DV KHUHDIWHU@��

.KDGDEDGL�� %�.�� 9DڲڲƗUƗGKDQH�� $� 6WXG\�� .DUQDWDN� 8QLYHUVLW\� 5HVHDUFK�
3XEOLFDWLRQV�6HULHV�����.DUQDWDN�8QLYHUVLW\��'KDUZDG� �����>WKH�ERRN�
HGLWLRQ�RI�.+$'$%$', ������@�

.6ǌ� �.DOSD�VǌWUD�� ����+HUPDQQ� -DFREL� �HG��� 7KH�.DOSDVǌWUD� RI�%KDGUD�
EƗKX�� :LWK� DQG� ,QWURGXFWLRQ�� 1RWHV� DQG� D� 3UƗNLW�6DূVNLW� *ORVVDU\��
$EKDQGOXQJHQ� I�U� GLH� .XQGH� GHV� 0RUJHQODQGHV ����� /HLS]LJ� �����
>UHSULQWHG�� 1HQGHOQ�� /LHFKWHQVWHLQ� ����@�� ���� .DVWXU� &KDQG� /DOZDQL�
�WU��� .DOSD� 6ǌWUD� RI� %KDGUDEƗKX� 6YƗPƯ�� 0RWLODO� %DQDUVLGDVV�� 'HOKL�
����� >ILUVW� HGLWLRQ�� 'HOKL� ����@�� ���� (QJOLVK� WUDQVODWLRQ�� -$&2%,
�����D��

.XONH��+HUPDQQ��5RWKHUPXQG��'LHWPDU� $�+LVWRU\�RI�,QGLD��)RXUWK�(GLWLRQ��
5RXWOHGJH��/RQGRQ±1HZ�<RUN�������>ILUVW�HGLWLRQ������@��

0DMXPGDU�� $�.�� &RQFLVH� +LVWRU\� RI� $QFLHQW� ,QGLD�� �� 9ROV��� 0XQVKLUDP�
0DQRKDUODO��'HOKL�������>ILUVW�HGLWLRQ������@��

1DJDUDMDLDK��+DPSD� ³ƖUƗGKDQƗ�.DUƗ৬D�৫ƯNƗ�´� -DLQ� -RXUQDO�� $�4XDUWHUO\�
RQ�-DLQRORJ\ ����������������±����

1DJDUDMDLDK�� +DPSD� %ƗKXEDOL� DQG� %ƗGƗPL� &DOXN\DV�� 6'-0,� 0DQDJLQJ�
&RPPLWWHH�00&��6KUDYDQDEHODJROD�������

1DJDUDMDLDK��+DPSD� 5Ɨܒ܈UDNǌܒDV� 5HYLVLW��.�6��0XGGDSSD� 6PDUDND� 7UXVW��
.ULVKQDSXUDGRGGL��������"��

1DUDVLPKDFKDU�� 5��(SLJUDSKLD�&DUQDWLFD�� 9RO�� ,,�� ,QVFULSWLRQV� DW� 6UDYDQD�
%HOJROD�� 5HYLVHG� (GLWLRQ�� 0\VRUH� $UFKDHRORJLFDO� 6HULHV�� 0\VRUH�
*RYHUQPHQW�&HQWUDO�3UHVV��%DQJDORUH�������
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2KLUD�� 6X]XNR� $� 6WXG\� RI� WKH� %KDJDYDWƯVǌWUD�� $ &KURQRORJLFDO� $QDO\VLV��
3UDNULW�7H[W�6RFLHW\�6HULHV�3UDNULW�7H[W�6RFLHW\�����$KPHGDEDG� �����

3HULSOXV  �����%��)DEULFLXV��HG��� 'HU�3HULSOXV�GHV�HU\WKUlLVFKHQ�0HHUHV�YRQ�
HLQHP� 8QEHNDQQWHQ�� *ULHFKLVFK� XQG� GHXWVFK� PLW� NULWLVFKHQ� XQG�
HUNOlUHQGHQ� $QPHUNXQJHQ� QHEVW� YROOVWlQGLJHP� :|UWHUYHU]HLFKQLVVH��
/HLS]LJ� ������ ���� /LRQHO� &DVVRQ� �HG��� WUDQV��� 7KH� 3HULSOXV� 0DULV�
(U\WKUDHL�� 7H[W� ZLWK� ,QWURGXFWLRQ�� 7UDQVODWLRQ� DQG� &RPPHQWDU\��
3ULQFHWRQ�8QLYHUVLW\�3UHVV��3ULQFHWRQ��1HZ�-HUVH\������

5LFH��%��/HZLV� (SLJUDSKLD�&DUQDWLFD��9RO�� ,,,�� ,QVFULSWLRQV� LQ� WKH�0\VRUH�
'LVWULFW� �3DUW� ,��� 5HYLVHG� (GLWLRQ�� 0\VRUH� $UFKDHRORJLFDO� 6HULHV��
0\VRUH� *RYHUQPHQW� &HQWUDO� 3UHVV�� %DQJDORUH�� ������ $UFKDHRORJLFDO�
6XUYH\�2I�0\VRUH��0\VRUH�*RYHUQPHQW�3UHVV��0\VRUH��������

6DQJDYH��9LODV�$GLQDWK� 7KH�6DFUHG�6KUDYDQD�EHODJROD� �$�6RFLR�5HOLJLRXV�
6WXG\���%KDUDWL\D�-QDQSLWK��1HZ�'HOKL�������

6HWWDU� %� ,QYLWLQJ�'HDWK��+LVWRULFDO�([SHULPHQWV�RQ�6HSXOFKUDO�+LOO� ,QVWLWXWH�
RI�,QGLDQ�$UW�+LVWRU\��.DUQDWDN�8QLYHUUVLW\��'KDUZDG�������

6LQJK��5DP�%KXVKDQ�3UDVDG� -DLQLVP�LQ�(DUO\�0HGLHYDO�.DUQDWDND��F��$�'��
���±�������0RWLODO�%DQDUVLGDVV��'HOKL±9DUDQDVL±3DWQD��������

6PLWK��9LQFHQW�$��2[IRUG�+LVWRU\�RI� ,QGLD��)URP�WKH�(DUOLHVW�7LPHV� WR� WKH�
HQG�RI�������&ODUHQGRQ�3UHVV��2[IRUG�������

675$%2  �+RUDFH�/HRQDUG�-RQHV��HG��� WU��� 7KH�*HRJUDSK\�RI�6WUDER��:LWK�
DQ� (QJOLVK� 7UDQVODWLRQ�� �� 9ROV��� /RHE� &ODVVLFDO� /LEUDU\�� :LOOLDP�
+HLQHPDQQ� /WG��� /RQGRQ� �� +DUYDUG� 8QLYHUVLW\� 3UHVV�� &DPEULGJH�
�0DVVDFKXVHWWV����*��3��3XWQDP¶V�6RQV��1HZ�<RUN������±������

7DUQ��:�:��7KH�*UHHNV�LQ�%DFWULD�DQG�,QGLD���QG�HG���&DPEULGJH�8QLYHUVLW\�
3UHVV��&DPEULGJH� �����>UHSULQWHG��0XQLVKLUDP�0DQRKDUODO�3XEOLVKHUV��
1HZ�'HOKL�����@�

7KDSDU�� 5RPLOD� $ĞRND� DQG� WKH� 'HFOLQH� RI� WKH�0DXU\DV�� 5HYLVHG� (GLWLRQ��
2[IRUG�8QLYHUVLW\�3UHVV��'HOKL�������

7KDSDU��5RPLOD� 7KH�3HQJXLQ�+LVWRU\� RI�(DUO\� ,QGLD��)URP� WKH�2ULJLQV� WR�
$'�������3HQJXLQ�%RRNV��/RQGRQ�������

7KDSOL\DO�� 8PD� 3UDVDG� :DUIDUH� LQ� $QFLHQW� ,QGLD�� 2UJDQL]DWLRQDO� DQG�
2SHUDWLRQDO�'LPHQVLRQV��0DQRKDU��'HOKL�������

7KRPDV��(GZDUG� -DLQLVP��RU�WKH�(DUO\�)DLWK�RI�$ĞRND��ZLWK�,OOXVWUDWLRQV�RI�
WKH� $QFLHQW� 5HOLJLRQV� RI� WKH� (DVW� IURP� 7KH� 3DQWKHRQ� RI� WKH� ,QGR�
6F\WKLDQV��7U�EQHU�	�&R���/RQGRQ�������

7L3�  � <DWLYৢDEKD� 7LOR\D�SD۬۬DWWL�� ���� +ƯUƗOƗO� -DLQ�� ƖGLQƗWK� 8SƗGKƗ\D�
�8SDGK\H���HG��� ĝUƯ�<DWLY܈܀DEKƗFƗU\D�YLUDFLWD�7LOR\D�SD۬۬DWWƯ����9ROV���
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